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Statement of Responsibility

As the Chair of City Renewal Authority, I am responsible for the preparation of the annual financial statements as well as the judgements exercised in preparing it.
In my opinion, the City Renewal Authority’s financial statements fairly reflect the financial operations for the year ended 30 June 2026 and its financial position on that date.




Ms Marcia Doheny
Board Chairperson                                                                                           
City Renewal Authority                                                             
15 September 2026                                                                                                    





























 




Statement by the Chief Finance Officer

In my opinion, the City Renewal Authority’s financial statements have been prepared in accordance with the Australian Accounting Standards, are in agreement with its accounts and records and fairly reflect its financial operations for the year ended 30 June 2026 and the financial position on that date.




Ms Rowena Woods
Chief Finance Officer
City Renewal Authority
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	Original
	

	
	
	Actual
	Budget
	Actual

	
	Note
	2026
	2026
	2025

	
	No.
	$’000
	$’000
	$’000

	Income
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Controlled Recurrent Payments
	#
	16,333
	17,310
	18,008

	Sales of Goods and Services from Contracts with Customers
	5
	20,233
	66,000
	450

	Interest Revenue
	
	988
	760
	1,898

	Grants and Contributions Income
	6
	1,249
	1,206
	1,142

	Gain from Remeasurement of Assets
	7
	2,253
	-
	-

	
	
	
	
	

	
	
	
	
	

	Total Income
	
	41,056
	85,276
	21,498

	
	
	
	
	

	Expenses 
	
	
	
	

	Employee Expenses
	8
	7,398
	7,040
	7,060

	Supplies and Services 
	9
	10,008
	10,230
	9,870

	Depreciation and Amortisation
	16
	2,420
	1,548
	2,081

	Grants and Purchased Services
	10
	1,968
	2,498
	4,354

	Cost of Land Sold
	
	557
	1,872
	-

	Borrowing Costs
	11
	708
	418
	1,188

	Other Expenses
	12
	10,974
	12,896
	3,673

	
	
	
	
	

	Total Expenses 
	
	34,033
	36,502
	28,226

	
	
	
	
	

	Operating Result before Income Tax Equivalents
	
	7,023
	48,774
	(6,728)

	
	
	
	
	

	Income Tax Equivalents
	22
	5,695
	18,457
	(726)

	
	
	
	
	

	Operating Result
	
	1,328
	30,317
	(6,002)

	
	
	
	
	

	Other Comprehensive Income
	
	
	
	

	Items that will not be reclassified subsequently to profit or loss
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	(Decrease) in the Asset Revaluation Surplus
	16
	(3,200)
	-
	-

	Increase in Asset Revaluation Surplus attributable to
   deferred tax on revaluation of assets
	22
	2,132
	-
	-

	
	
	
	
	

	Total Other Comprehensive Result
	
	(1,068)
	-
	-

	
	
	
	
	

	Total Comprehensive Result
	
	260
	30,317
	(6,002)

	
	
	
	
	

	
	
	
	
	

	The above Statement of Comprehensive Income is to be read in conjunction with the accompanying notes. 

	# Refer to the Statement of Appropriation.
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	Original
	Restated
	Restated

	
	
	Actual
	Budget
	      Actual
	      Actual1

	
	Note
	2026
	2026
	2025
	2024

	
	No.
	$’000
	$’000
	$’000
	$’000

	Current Assets
	
	
	
	
	

	
	
	
	
	
	

	Cash 
	13
	19,460
	46,052
	25,850
	62,384

	Receivables 1
	14
	2,177
	252
	4,075
	4,097

	Inventories
	15
	1,602
	-
	1,813
	1,444

	Other Assets
	
	327
	-
	51
	17

	
	
	
	
	
	

	Total Current Assets
	
	23,566
	46,304
	31,789
	67,942

	
	
	
	
	
	

	Non-Current Assets
	
	
	
	
	

	
	
	
	
	
	

	Receivables 
	14
	3,562
	3,027
	3,027
	3,027

	Inventories
	15
	26,401
	24,664
	17,501
	7,755

	Property, Plant and Equipment 2
	16
	121,049
	130,466
	122,387
	120,913

	Intangible Assets
	
	99
	-
	107
	-

	
	
	
	
	
	

	Total Non-Current Assets
	
	151,111
	158,157
	143,022
	131,695

	
	
	
	
	
	

	Total Assets
	
	174,677
	204,461
	174,811
	199,637

	
	
	
	
	
	

	Current Liabilities
	
	
	
	
	

	
	
	
	
	
	

	Payables and Contract Liabilities
	17
	5,635
	2,518
	3,201
	3,605

	Employee Benefits
	18
	2,802
	1,599
	2,096
	1,552

	Other Provisions 1
	19
	10,085
	-
	11,669
	11,397

	Income Tax Equivalents Payable
	22
	-
	18,456
	-
	20,557

	Other Liabilities
	21
	9,494
	8,613
	-
	9,747

	Financial Liabilities
	20
	-
	-
	17,559
	-

	
	
	
	
	
	

	Total Current Liabilities
	
	28,016
	31,186
	34,525
	46,858

	
	
	
	
	
	

	Non-Current Liabilities
	
	
	
	
	

	
	
	
	
	
	

	Financial Liabilities
	20
	-
	17,975
	-
	17,151

	Employee Benefits
	18
	144
	157
	142
	153

	Other Provisions 
	19
	14,386
	19,952
	20,460
	19,952

	Deferred Tax Liability
	22
	8,081
	5,244
	4,518
	5,244

	
	
	
	
	
	

	Total Non-Current Liabilities
	
	22,611
	43,328
	25,120
	42,500

	
	
	
	
	
	

	Total Liabilities
	
	50,627
	74,514
	59,645
	89,358

	
	
	
	
	
	

	Net Assets
	
	124,050
	129,947
	115,166
	110,279

	
	
	
	
	
	

	Equity
	
	
	
	
	

	
	
	
	
	
	

	Contributed Equity
	
	132,493
	-
	114,375
	103,486

	Accumulated Funds 1
	
	(30,325)
	115,984
	(26,066)
	(20,263)

	Asset Revaluation Surplus
	
	21,882
	13,963
	26,857
	27,056

	Total Equity
	
	124,050
	129,947
	115,166
	110,279

	
	
	
	
	
	

	1) The opening balance of several balance sheet line items have been restated for a prior period error. Refer Note 4  Change in  Accounting Estimates and, Correction of a Prior Period Error.

	The above Balance Sheet is to be read in conjunction with the accompanying notes. 

	2) In the prior year's financial statements, Capital Works in Progress (CWIP) was presented as a separate line item on the face of the Balance Sheet. In the current year, this separate presentation has been removed, with CWIP relating to Property, Plant and Equipment (PPE) included within the PPE line item and CWIP relating to Intangible Assets included within the Intangible Assets line item.
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	Asset
	
	Total 
	

	
	
	
	Contributed 
	Accumulated
	Revaluation
	Total 
	Equity
	

	
	
	
	Equity
	Funds
	Surplus
	Equity
	Original
	

	
	
	
	Actual
	Actual
	Actual
	Actual
	Budget
	

	
	
	Note
	2026
	2026
	2026
	2026
	2026
	

	
	
	No.
	$’000
	$’000
	$’000
	$’000
	$’000
	

	
	
	
	
	
	
	
	
	

	Balance at 1 July 2025
	
	
	114,375
	(26,066)
	26,857
	115,166
	115,532
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Comprehensive Income
	
	
	
	
	
	
	
	

	Operating Result
	
	
	-
	1,328
	-
	1,328
	30,317
	

	(Decrease) in the Asset Revaluation Surplus
	
	16
	-
	-
	(3,200)
	(3,200)
	-
	

	Deferred Tax from Revaluation of
   Assets
	
	22
	-
	-
	2,132
	2,132
	-
	

	Total Comprehensive Result
	
	
	-
	1,328
	(1,068)
	260
	30,317
	

	
	
	
	
	
	
	
	
	

	Transfer to Accumulated Funds 1
	
	
	-
	3,907
	(3,907)
	-
	-
	

	Transactions Involving Owners 
	

	   Affecting Accumulated Funds
	

	Capital Injections
	
	#
	18,118
	-
	-
	18,118
	27,312
	

	Dividend Approved 2
	
	21
	-
	(9,494)
	-
	(9,494)
	(42,214)
	

	Total Transactions Involving Owners
   Affecting Accumulated Funds
	
	
	18,118
	(5,587)
	(3,907)
	8,624
	(15,902)
	

	
	
	
	
	
	
	
	
	

	Balance at 30 June 2026
	
	
	132,493
	(30,325)
	21,882
	124,050
	129,947
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The above Statement of Changes in Equity is to be read in conjunction with the accompanying notes.
# Refer to the Statement of Appropriation.
1 Represents the transfer of the asset revaluation surplus relating to the Parkes site land transferred to UNSW in Stage 1.
2 The budgeted dividend in the Statement of Changes in Equity was understated by $1 million due to an addition error. Reported totals were unaffected. 
	
	
	
	
	
	

	
	
	
	
	Asset
	

	
	
	Contributed
	Accumulated 
	Revaluation
	Total

	
	
	 Equity
	Funds
	Surplus
	Equity

	
	
	Actual
	Actual
	Actual
	Actual

	
	Note
	2025
	2025
	2025
	2025

	
	No.
	$’000
	$’000
	$’000
	$’000

	
	
	
	
	
	

	Balance at 1 July 2024
	
	103,486
	(21,552)
	27,056
	108,990

	
	
	
	
	
	

	Net Effect of a Correction of an Error 
	4
	-
	1,289
	-
	1,289

	
	
	
	
	
	

	Restated Balance at 1 July 2024
	
	103,486
	(20,263)
	27,056
	110,279

	
	
	
	
	
	

	Comprehensive Income
	
	
	
	
	

	
	
	
	
	
	

	Operating Result
	
	-
	(6,002)
	-
	(6,002)

	
	
	
	
	
	

	Total Comprehensive Result
	
	-
	(6,002)
	-
	(6,002)

	
	
	
	
	
	

	Transactions Involving Owners 

	   Affecting Accumulated Funds

	
	
	
	
	
	

	Transfer to Accumulated Funds 
	
	-
	199
	(199)
	

	Capital Injections
	#
	10,889
	-
	-
	10,889

	
	
	
	
	
	

	Total Transactions Involving Owners
	
	10,889
	199
	(199)
	10,889

	     Affecting Accumulated Funds
	
	
	
	
	

	
	
	
	
	
	

	Balance at 30 June 2025
	
	114,375
	(26,066)
	26,857
	115,166



The above Statement of Changes in Equity is to be read in conjunction with the accompanying notes.
# Refer to the Statement of Appropriation
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	Original
	

	
	
	Actual
	Budget
	Actual

	
	Note
	2026
	2026
	2025

	
	No.
	$’000
	$’000
	$’000

	
	
	
	
	

	Cash Flows from Operating Activities
	
	
	
	

	
	
	
	
	

	Receipts
	
	
	
	

	
	
	
	
	

	Controlled Recurrent Payments
	
	16,333
	17,310
	18,008

	Sales of Goods and Services from Contracts with Customers
	
	3,614
	66,000
	437

	Interest Received
	
	988
	760
	1,898

	Goods and Services Tax Input Credits from the Australian
   Taxation Office
	
	2,734
	-
	2,785

	Goods and Services Tax Collected from Customers 
	
	383
	-
	44

	Other
	
	215
	-
	10

	Total Receipts from Operating Activities
	
	24,267
	84,070
	23,182

	
	
	
	
	

	Payments
	
	
	
	

	
	
	
	
	

	Employee Payments
	
	6,689
	7,023
	6,526

	Supplies and Services 
	
	9,489
	9,690
	8,885

	Related to Cost of Land Sold
	
	8,212
	5,469
	9,678

	Grants and Purchased Services 
	
	2,674
	2,498
	3,952

	Goods and Services Tax Remitted to the Australian
 Taxation Office
	
	403
	-
	25

	Goods and Services Tax Paid to Suppliers
	
	3,383
	-
	2,688

	National Tax Equivalent Payments
	
	-
	-
	20,557

	Other Payments
	
	5,912
	9,064
	-

	
	
	
	
	

	Total Payments from Operating Activities
	
	36,762
	33,744
	52,311

	
	
	
	
	

	Net Cash (Outflows)/Inflows from Operating Activities
	 13
	(12,495)
	50,326
	(29,129)

	
	
	
	
	

	Cash Flows from Investing Activities
	
	
	
	

	
	
	
	
	

	Payments
	
	
	
	

	
	
	
	
	

	Purchase of Capital Works
	
	12,013
	17,964
	8,547

	
	
	
	
	

	Total Payment from Investing Activities
	
	12,013
	17,964
	8,547

	
	
	
	
	

	Net Cash (Outflows) from Investing Activities
	
	(12,013)
	(17,964)
	(8,547)
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	Original
	

	
	
	Actual
	Budget
	Actual

	
	Note
	2026
	2026
	2025

	
	No.
	$’000
	$’000
	$’000

	
	
	
	
	

	Cash Flows from Financing Activities
	
	
	
	

	
	
	
	
	

	Receipts
	
	
	
	

	
	
	
	
	

	Capital Injections 
	
	18,118
	27,312
	10,889

	Total Receipts from Financing Activities
	
	18,118
	27,312
	10,889

	
	
	
	
	

	Payments
	
	
	
	

	
	
	
	
	

	Payment of Dividends
	
	-
	34,602
	9,747

	
	
	
	
	

	Total Payment from Financing Activities
	
	-
	34,602
	9,747

	
	
	
	
	

	Net Cash Inflows/(Outflows) from Financing Activities
	
	18,118
	(7,290)
	1,142

	
	
	
	
	

	Net (Decrease)/Increase in Cash and Cash Equivalents
	
	(6,390)
	25,072
	(36,534)

	Cash and Cash Equivalents at the Beginning of the 
	
	
	
	

	  Reporting Period
	
	25,850
	20,980
	62,384

	
	
	
	
	

	Cash and Cash Equivalents at the End of the Reporting Period
	 13
	19,460
	46,052
	25,850

	
	
	
	
	

	The above Statement of Cash Flows is to be read in conjunction with the accompanying notes. 
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Description and Material Accounting Policies relating to Controlled Recurrent Payments
Controlled Recurrent Payments (CRP) are revenue received from the ACT Government to fund the costs of delivering outputs. 
CRP is recognised when City Renewal Authority gains control over the funding which is obtained upon the receipt of cash, given they do not contain enforceable and sufficiently specific performance obligations as defined by AASB 15 Revenue from Contracts with Customers.
Capital injection (CI) appropriations are not recognised as income, but instead are recognised as equity injections and a cash inflow which is used to purchase/build an asset(s) or to reduce a liability(s).
Column Heading Explanations
The Original Budget column shows the amounts that appear in the Statement of Cash Flows in the Budget Papers.  This amount also appears in the Statement of Cash Flows.
The Total Appropriated column is inclusive of all appropriation variations occurring after the Original Budget.      
The Appropriation Drawn is the total amount of appropriation received by City Renewal during the year.  This amount appears in the Statement of Cash Flows.
 
	
	
	
	
	

	
	Original
	Total 
	Appropriation
	Appropriation

	
	Budget
	Appropriated
	Drawn
	Drawn

	
	2026
	2026
	2026
	2025

	
	$’000
	$’000
	$’000
	$’000

	Controlled
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Controlled Recurrent Payments
	17,310
	17,460
	16,333
	18,008

	Capital Injections
	27,312
	28,960
	18,118
	10,889

	Total Controlled Appropriation
	44,622
	46,420
	34,451
	28,897

	
	
	
	
	

	The above Statement of Appropriation is to be read in conjunction with the accompanying notes.

	
	
	
	
	


Variances between ‘2025-26 Controlled Recurrent Payments Appropriation Drawn’ and ‘2024-25 Controlled Recurrent Payments Appropriation Drawn’
The decrease in controlled recurrent payments primarily reflects:
i) the cessation of funding for the Sydney and Melbourne Building Façade Restoration Grant Program under the Renewing Canberra’s City Heart initiative, offset by;
ii) additional funding for the new Continuing the City Precinct Renewal Program initiative, and revised indexation parameters.
Variances between ‘Original Budget’, ‘Total Appropriated’ and ‘Appropriation Drawn’
	
	
	Controlled Recurrent
	Capital Injections

	
	
	Payments (CRP)
	(CI)

	Reconciliation of Appropriation for 2025-26
	
	$’000
	$’000

	
	
	
	

	
	
	
	

	Original Appropriation
	
	17,310
	27,312

	Rollovers of Undisbursed Appropriation (FMA s.16B) a
	
	150
	1,648

	Total Appropriated
	
	17,460
	28,960

	Budget Rollovers b
	
	1,127
	10,842

	Controlled Appropriation Drawn
	
	16,333
	18,118

	
	


1. Reflects undisbursed 2024-25 appropriation as follows:
Controlled Recurrent Appropriations
1. Roll-over of $0.150m of City Centre and Marketing Improvements Levy funding, reflecting revised delivery timeframes for key CCMIL projects. The funds have been incorporated into the 2025–26 program to support multiple activities for local businesses.
Capital Injections
1. Roll-over of $1.760m of Renewing Canberra’s city precinct funding, reflecting revised project schedule to ensure effective coordination between ongoing construction and new capital projects.
1. Roll-over of $0.305m of Acton waterfront park funding, reflecting revised project delivery timeframes, as advised by the head contractor.
Partially offset by:
1. Accelerated funding of $0.417m of Renewing Canberra’s city heart, reflecting the completion of the Lonsdale Street upgrade project in 2024–25.
1. Reflects undisbursed 2025-26 appropriation as follows:
Controlled Recurrent Appropriations
1. Deferral of Master planning for the UNSW Canberra city campus of $0.567m from 2025-26 to 2026-27, supporting ongoing evaluation of the UNSW Precinct Deed and independent assessment of future stages against the master plan.
1. Deferral of Renewing Canberra’s city precinct initiatives funding of $0.560m from 2025-26 to 2026-27, aligning operational funding with the revised phasing of the capital program.
Capital Injections
1. Deferral of University of New South Wales (UNSW Canberra) campus site implementation of $4.311m from 2025-26 to 2026-27, reflecting the actual remediation payment schedule associated with Stage 1 of the project.
1. Deferral of Renewing Canberra’s city precinct initiatives funding of $8.721m from 2025-26 to 2026-27, reflecting project timing adjustments and delays in delivery timeframes.
Partially offset by:
1. Accelerated funding of $2.190m from Acton waterfront park, brought forward in line with project progress to ensure completion ahead of the Light Rail opening in January 2028.
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NOTE 1  OBJECTIVES OF THE CITY RENEWAL AUTHORITY
Operations and Principal Activities 	
The City Renewal Authority (City Renewal) was established in 2017 under Section 7 of the City Renewal Authority and Suburban Land Agency Act 2017, to undertake and facilitate urban renewal projects in declared urban renewal precincts.
City Renewal is charged with shaping the growth of central Canberra, envisioning the City Centre as a captivating gathering place where creativity, work, life, and leisure come together. City Renewal delivers design-led and people-focused urban renewal with a focus on social and environmental sustainability, working within the City Renewal Precinct across Dickson, Braddon, the City Centre, Haig Park, and Acton Waterfront.
City Renewal leads the revitalisation of our precinct and its places by delivering a people-focused, design-led, sustainable, and commercially astute urban renewal program. City Renewal relies on other ACT Government entities for systems and support services that are offered as part of whole-of-government arrangements. City Renewal manages other governance and corporate processes itself with selected support from the Chief Minister, Treasury and Economic Development Directorate and Suburban Land Agency as agreed between the agencies. 
The key objectives of City Renewal are to: 
· the encouragement and promotion of a vibrant city through the delivery of design-led, 
people-focused urban renewal;
· the encouragement and promotion of social and environmental sustainability; and
· operational effectiveness, delivering value for money using sound risk practices.
With a focus on Caring for Country, City Renewal works with the community, business sector and government to create places within the Precinct that are of exemplary design quality, excite interest and participation, stimulate new investment into the Precinct, and reflect Ngunnawal cultural heritage through engagement with their Elders.
City Renewal activates the precinct with events, interventions and attractions that bring people into the city and enliven the experience for residents, workers and visitors.
Public Non-Financial Corporations
City Renewal is a for-profit Public Non-Financial Corporation. Consistent with the ACT Government’s policy statement on competitive neutrality (Competitive Neutrality in the ACT, October 2010), City Renewal applies costing and pricing principles, taxation, debt guarantee requirements and regulations, including:
· application of the National Tax Equivalents Regime; and 
· providing a commercial return to the ACT Government through the development and sale of the land. 
The total return to the ACT Government from City Renewal Authority's activities consists of:
· capital distributions to the Government;
· payment of income tax equivalents;
· payment of dividends based on operating profit after tax; and
· payment of payroll tax.
 
NOTE 2  BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS
Legislative Requirement
The Financial Management Act 1996 (FMA) requires the preparation of annual financial statements for 
ACT Government territory authorities. The FMA and the Financial Management Guidelines issued under the Act, requires City Renewal's financial statements to include:
· a Statement of Comprehensive Income for the year;
· a Balance Sheet at the end of the year;
· a Statement of Changes in Equity for the year;
· a Statement of Cash Flows for the year;
· a Statement of Appropriation for the year; and
· other statements as necessary to fairly reflect the financial operations of City Renewal during the year and its financial position at the end of the year.
These general-purpose financial statements have been prepared in accordance with:
i. Australian Accounting Standards (as required by the FMA), supplemented by following ACT Accounting and Disclosure Policies; and
ii. International Financial Reporting Standards.
Accrual Accounting
The financial statements have been prepared using the accrual basis of accounting.  The financial statements are prepared according to historical cost convention, except for non-current assets held for sale, property, plant and equipment and financial instruments which are valued at fair value in accordance with the revaluation policies applicable to City Renewal during the reporting period.
Currency
These financial statements are presented in Australian dollars, which is City Renewal’s functional currency.
Individual Reporting Entity
City Renewal is an individual reporting entity.
Reporting Period
These financial statements state the financial performance, changes in equity and cash flows of City Renewal for the year ended 30 June 2026 together with the financial position of City Renewal as at 30 June 2026.

NOTE 2  BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS - CONTINUED
Comparative Figures 
Budget Figures
To facilitate a comparison with the Budget Papers, as required by the FMA, budget information for 2025-26 has been presented in the financial statements. Budget numbers in the financial statements are the original budget numbers that appear in the Statement of Intent.
Prior Year Comparatives
Comparative information has been disclosed in respect of the previous period for amounts reported in the financial statements, except where an Australian Accounting Standard does not require comparative information to be disclosed.

Where the presentation or classification of items in the financial statements is amended, the comparative amounts have been reclassified where practical.  Where a reclassification has occurred, the nature, amount and reason for the reclassification is provided.
Rounding
All amounts in the financial statements have been rounded to the nearest thousand dollars ($’000).  Use of "-" represents amounts equal to or rounded down to zero. Tables and notes may not add due to rounding.
Going Concern
City Renewal’s 2025-26 financial statements have been prepared on a going concern basis as the ongoing functions and activities of City Renewal have been predominantly funded in the ACT Government 2026-27 Budget and the Budget Papers include forward estimates for City Renewal.
City Renewal operates in line with City Renewal Authority and Suburban Land Agency (City Renewal Authority Payment of Funds to Territory) Direction 2026 NI2026-286, which outlines a requirement for City Renewal to pay 100 per cent of its net profits after tax as dividends to the Territory. This direction affects the capacity to retain earnings, and timing differences may arise between cash inflows from land sales and cash outflows for land development activities.
City Renewal has an adjusted liquidity ratio (adjusted for $8.8 million current liability provision, to be funded through capital injections) of 1.2 at 30 June 2026. 
Risks to liquidity are considered to be appropriately mitigated by the following:
· Appropriation provided for in the 2026-27 Budget to fund the operations of the City Renewal and its capital works program;
· the legislation that established City Renewal Authority requires that the Treasurer, in giving a direction for City Renewal to pay funds to the Territory, have regard for City Renewal’s assets, liabilities, income and expenditure and City Renewal’s ability to exercise its function;
· City Renewal Authority and Suburban Land Agency (City Renewal Authority Payment of Funds to Territory) Direction 2026 allows sufficient flexibility to defer dividend payments terms, if required;
· City Renewal has likely access to the financial backing of the Territory; 
· City Renewal has likely access to financial resources through the Territory; and
· the cashflows are closely monitored to ensure financial sustainability.

 
NOTE 3  IMPACT OF ACCOUNTING STANDARDS ISSUED BUT YET TO BE APPLIED

All Australian Accounting Standards and Interpretations issued but yet to be applied are applicable to future reporting periods and will be adopted from their application date. 
Standards and Interpretations issued but yet to be applied have been assessed as either not relevant to City Renewal or expected to have an immaterial financial impact. However, AASB 18 Presentation and Disclosure in Financial Statements (applicable 1 January 2027) does contain some major presentation and disclosure changes that affect City Renewal. These include:  
· that operating, investing and financing categories as well as additional subtotals have to be included in the CRA’s operating statement;
· the disclosure of management-defined performance measures and reconciliations of these measures with the subtotals required by AASB Standards; and 
· enhanced requirements for the grouping (aggregation and disaggregation) of information in the financial statements and in the notes
 
NOTE 4  CHANGE IN AND ACCOUNTING ESTIMATES AND CORRECTION OF A PRIOR PERIOD ERROR
Change in Accounting Estimate
City Renewal had the following changes in accounting estimates during the reporting period.
Revision of Useful Lives
As at 30 June 2026, City Renewal undertook a review of the remaining useful lives of property, plant and equipment. The review considered the current physical condition and expected usage of assets, and independent valuation advice. As a result, the remaining useful lives of certain assets were revised at 30 June 2026.
The change has been applied prospectively from 30 June 2026. As the revision occurred at the end of the reporting period, there is no material impact on depreciation expense recognised in the current financial year.
The effect of the change will be reflected in future reporting periods, with depreciation expense expected to decrease over the revised remaining useful lives of the affected assets.
Correction of Prior Period Errors
During the period, City Renewal identified an error relating to a land premium payment arising from a Deed of Agreement executed in August 2017. Under the original agreement CRA was entitled to an amount of $3.622 million (excluding GST and third-party infrastructure), comprising; 
· Infrastructure works to be delivered by the developers; and
· A cash payment, representing the difference between the agreed consideration and the value of the infrastructure works. 

This revenue should have been recorded during the 2017-18 financial year when City Renewal obtained an enforceable right to consideration. As this error was made in a reporting period prior to the comparative period, the Balance Sheet as at 30 June 2024 (the beginning of the earliest comparative period) was restated as follows; 
· Increase in receivables 
· Right to Receive Infrastructure $2.333 million; and 
· Other receivables (excluding GST) $1.289 million.
· Increase in payables
· Provision to Transfer Infrastructure $2.333 million.
· Increase in equity
· Accumulated Funds $ 1.289 million.
There is no impact on profit or loss for the current reporting period arising from this correction.
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INCOME NOTES 
Material Accounting Policies – Income                      

Income Recognition
Revenue is recognised in accordance with AASB 15 Revenue from Contracts with Customers where the contract is enforceable and contains sufficiently specific performance obligations, otherwise income is in the scope of AASB 1058 Income of Not-for-Profit Entities.

NOTE 5  SALES OF GOODS AND SERVICES FROM CONTRACTS WITH CUSTOMERS
Description and Material Accounting Policies Relating to Sales of Goods and Services
Sale of Land
Revenue is generally recognised by City Renewal when settlement occurs, because the purchaser has control of the land at this point in time. That is, at settlement, the purchaser has legal title to the land, they obtain all the risks and rewards of ownership of the land and the purchaser can prevent others from accessing and directing the use of the land.
Land revenue from contracts with customers is recognised as City Renewal satisfies the performance obligation (passing control of the land to the buyer on settlement) in accordance with AASB 15 Revenue from Contracts with Customers.  
Where payment is not received at the time of purchase, payments from customers are generally required within 30 days of the provision of services.
Infrastructure Revenue 
Some sales contracts include the requirement of purchasers to construct and return specific infrastructure assets to City Renewal, or the infrastructure owner, at their own cost. The estimated cost of the infrastructure is contained within the Deed of Agreement or Prescribed Conditions within the sales contract, and this becomes the agreed infrastructure asset value that will be transferred to City Renewal, or the infrastructure owner upon practical completion. The infrastructure revenue is recognised upon settlement of the contract, as non-cash consideration in line with land sales revenue. These costs have a corresponding expense recognised in Cost of Land Sold, which represents the estimated value of works undertaken on behalf of the entity, including materials, labour, and directly attributable costs necessary to bring the assets to their intended condition for use.



NOTE 5  SALES OF GOODS AND SERVICES FROM CONTRACTS WITH CUSTOMERS - CONTINUED

Deed Variation Revenue
One of the mechanisms City Renewal uses to make land available for development is the sale of land under a Holding Lease. These leases enable developers to carry out development works on the site, subject to conditions set out in a Deed of Agreement between the developer and the Territory. In certain circumstances, the Territory may approve variations to the Deed of Agreement that provide material benefits to the developer—such as an increase in the maximum permitted development on the land (e.g. a higher number of allowable dwellings). These variations may affect the land value to the developer’s advantage and trigger a payment obligation to City Renewal, based on assessment by independent valuers. Variation revenue that City Renewal may earn depending on the quantum and valuation of future variations represents variable consideration that is not quantifiable at the inception of the contract (when the original Deed of Agreement was entered into). Such revenue is recognised when the variation event and amount of consideration receivable from the developer crystalise.

During the reporting period, City Renewal recognised a prior period error in relation to deed variation revenue. Refer Note 4 Change in Accounting Estimates and Correction of a Prior Period Error.

 
	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Land revenue a
	20,020
	437

	Infrastructure Revenue b
	213
	-

	Direct sale application fee
	-
	13

	
	
	

	Total Sales of Goods and Services from Contracts with Customers
	20,233
	450


a) Land revenue reflects the settlement of two sites in City and Dickson through direct sales managed by City Renewal Authority and the City and Environment Directorate (CED).
b) The infrastructure revenue received in 2025-26 reflects the infrastructure required to be delivered by third parties as part of the prescribed conditions related to a City land sale contract settled during the period.

 
NOTE 6  GRANTS AND CONTRIBUTIONS INCOME
Description and Material Accounting Policies relating to Grants and Contributions Income
General Grant and Contributions Accounting Policy
Where City Renewal receives an asset or services for significantly less than fair value then the transaction is in the scope of AASB 1058 Income of Not-for-Profit Entities and income is recognised on receipt of the asset/services. The related expense and/or asset is recognised in the line item to which it relates, when the assets or services are received.
Goods and services received free of charge from ACT Government agencies are recognised as resources received free of charge, whereas goods and services received free of charge from entities external to the 
ACT Government are recognised as grants, donations or contributions. 
All the services listed below are recognised in the Statement of Comprehensive Income or Balance Sheet as appropriate as services received free of charge given they are reliably measurable and would have been purchased if not provided to City Renewal free of charge.
Project Management Services provided by Infrastructure Canberra (iCBR)
iCBR provides procurement and infrastructure delivery services to City Renewal free of charge. iCBR is directly appropriated to deliver these services and as such, City Renewal is required to use these services. The fair value of these services provided are capitalised on the Balance Sheet as they are directly attributable to the creation of the assets for which the service is provided.
Digital Canberra (DCBR) 
DCBR provides information and communication technology (ICT) services to City Renewal. DCBR is directly appropriated by the ACT Government to provide certain ICT services to City Renewal and as such City Renewal receives these services free of charge. City Renewal is required by the ACT Government to use DCBR for these services.
Chief Minister, Treasury and Economic Development Directorate (CMTEDD) Resource Received Free of Charge 
City Renewal is required by the ACT Government to use Shared Services for its financial and human resource processing. Shared Services is part of CMTEDD. Shared Services is directly appropriated by the ACT Government to provide certain services at a fixed cost to City Renewal. Accordingly, City Renewal receives these services free of charge. 
Other Resource Received Free of Charge
Legal Services
Legal Services were received free of charge from the ACT Government Solicitor’s Office (GSO). The GSO provided City Renewal with the fair value of the services provided.
Procurement ACT
City Renewal receives support on centralised procurement functions undertaken by Procurement ACT on behalf of agencies. Procurement ACT is directly appropriated by the ACT Government to provide these procurement services to City Renewal and as such City Renewal receives these services free of charge.
Other Grants and Contributions Income
City Renewal receives contributions from both ACT Government entities and non-ACT Government entities for events and project deliveries. These contributions received are not on a regular basis every year.
NOTE 6  GRANTS AND CONTRIBUTIONS INCOME - CONTINUED

	
	2026
	2025

	
	$’000
	$’000

	Resources Received Free of Charge from ACT Government Entities
	
	

	
	
	

	
	
	

	Project Management Services provided by iCBR a
	508
	304

	Financial and Human Resources Services provided by Shared Services
	190
	151

	Information and Communication Technology Services provided by DCBR
	152
	139

	Core Business Functions provided by CED b
	-
	478

	Others
	83
	60

	Total Resources Received Free of Charge 
	933
	1,132

	
	
	

	Other Grants and Contributions Income
	
	

	
	
	

	Recoveries and Contributions Received from ACT Government Agencies c
	215
	-

	Gain Arising from the Contribution of Assets
	101
	-

	Contributions Received from non-ACT Government Agencies
	-
	10

	Total Other Grants and Contributions Income
	316
	10

	
	
	

	Total Grants and Contributions Income
	1,249
	1,142


a) Higher project management service costs reflect the increased value of capital project works undertaken in 2025-26.
b) Core business functions, including governance and corporate processes, previously provided by CED are now managed in-house with selected support from CMTEDD.
c) City Renewal received funding contributions from CMTEDD for corporate services and from other ACT Government agencies for the delivery of grant programs in 2025-26.
NOTE 7   GAINS FROM REMEASUREMENT OF ASSETS
[bookmark: _Toc98763074][bookmark: _Hlk90635608]Description and Material Accounting Policies Relating to Gains from Remeasurement of Assets
Gains from Reversal of Asset Revaluation Decrements Previously Expensed 
For accounting policy relating to asset revaluations refer to Note 16 Property, Plant and Equipment.
Gains from Reversal of the Write-down in Inventory
Land development inventory is measured at the lower of cost and net realisable value (NRV). Where circumstances giving rise to a previous inventory write-down no longer exist, or where there is clear evidence of an increase in NRV, the write-down is reversed.
The reversal is limited to the amount of the original write-down and is recognised in profit or loss as a gain from remeasurement of assets. NRV is based on estimated selling prices less costs of completion and sale, using updated market and development assumptions.

	
	
	
	

	
	
	2026
	2025

	
	
	$’000
	$’000

	
	
	
	

	Gains from Remeasurement of Assets
	
	
	

	
	
	
	

	Reversal of Asset Revaluation Decrements Previously Expensed a
	
	1,355
	-

	Reversal of the Write-down in Inventory b
	
	898
	-

	
	
	
	

	Total Gains from Remeasurement of Assets
	
	2,253
	-



1. Following independent valuations of Property, Plant and Equipment at 30 June 2026, City Renewal recognised a net gain of $1.355m from the reversal of prior asset revaluation decrements. The gain comprises reversals of prior decrements of $1.881m, partially offset by current year revaluation losses of $0.526m.
1. During the reporting period, City Renewal reviewed the carrying value of inventories and determined that a previous write-down was no longer required, based on updated valuation information assessing the development site in totality. Accordingly, the prior period inventory write-down was reversed.
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NOTE 8  EMPLOYEE EXPENSES

Description and Material Accounting Policies Relating to Employee Expenses
Employee expenses comprise all costs incurred in relation to employing staff including wages and salaries, fringe benefits tax, leave entitlements, annual leave loading, termination payments, workers’ compensation insurance premiums, accrued flextime, non-monetary benefits, and other employee benefits and on-cost expenses.
Wages and salaries are recognised in the reporting period when the employee renders services to City Renewal. They are measured based on the amount paid to employees during the year as well as any wages and salaries due to employees that remain unpaid at the end of the financial year.
Superannuation Expense
Employees of City Renewal will have different superannuation arrangements due to the type of superannuation schemes available at the time of commencing employment, including both defined benefit and defined contribution superannuation scheme arrangements. 
For employees who are members of the defined benefit Commonwealth Superannuation Scheme (CSS) and Public Sector Superannuation Scheme (PSS) City Renewal makes employer superannuation contribution payments to the Territory Banking Account (TBA) at a rate determined by the CMTEDD.  City Renewal also makes productivity superannuation contribution payments on behalf of these employees to the Commonwealth Superannuation Corporation, which is responsible for the administration of the schemes.
For employees who are members of defined contribution superannuation schemes (the Public Sector Superannuation Scheme Accumulation Plan (PSSAP) and schemes of employee choice) City Renewal makes employer superannuation contribution payments directly to the employees’ relevant superannuation fund.
All defined benefit employer superannuation contributions are recognised as expenses on the same basis as the employer superannuation contributions made to defined contribution schemes. The accruing superannuation liability obligations are expensed as they are incurred and extinguished as they are paid.

	
	
	

	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Wages and Salaries a
	6,601
	5,955

	Superannuation to External Providers
	700
	571

	Superannuation Contributions to the Territory Banking Account
	346
	311

	Productivity Benefit
	26
	23

	Annual Leave Expense 
	339
	130

	Long Service Leave Expense
	443
	292

	Payroll Tax
	435
	375

	Workers' Compensation Insurance Premium
	88
	65

	Other Employee Benefits and On-Costs
	12
	9

	Flextime Expense
	10
	101

	Termination Expenses 
	135
	-

	Employee Expense Capitalised b
	(1,737)
	(772)

	Total Employee Expenses
	7,398
	7,060

	
	
	


a) [bookmark: _Hlk223595736]The increase in wages and salaries primarily reflects a higher average FTE for the year (39.19 in 2025-26, 35.10 in 2024-25). 
b) The increase in capitalised employee expenses is primarily driven by the higher volume of capital and land development project works undertaken in 2025–26.
NOTE 9  SUPPLIES AND SERVICES

Description and Material Accounting Policies Relating to Supplies and Services
General - Supplies and Services
Purchases of Supplies and Services generally represent the day-to-day running costs incurred in normal operations, recognised in the reporting period in which these expenses are incurred. Supplies and Services are measured at the amount paid or payable, or where Supplies and Services have been provided free of charge, they are measured at their fair value at the time they are provided. 
Contractors and Consultants
Contractors and Consultants include communications and engagements, project management services, internal audits, valuations and other professional services.
Events Management
Events Management includes contracted delivery of community events such as Winter in the City, Dickson Lunar New Year, Celebrate Christmas in the City, Wonderful World.
Selling Expenses 
Selling Expenses includes sales commissions, legal conveyancing and expenses associated with holding land sales events. 
Business Support Services Received Free of Charge
Resources received free of charge from ACT Government agencies are recorded as revenue and an expense in the Statement of Comprehensive Income at fair value. The revenue is separately disclosed under grants and contributions revenue, with the expense being recorded in the line item to which it relates. Refer to Note 6 Grants and Contributions Income for further details. 
Advertising and Marketing Costs
Advertising and Marketing Costs mainly relate to marketing and promotion of activations and events and various community engagement activities.
Auditor Service Fees
[bookmark: _Hlk223595851]Auditor’s remuneration consists of financial audit services provided to City Renewal by the ACT Audit Office. City Renewal’s audit fees for the audit of its 2025-26 financial statements and review of its statement of performance was $0.080m ($0.076m in 2024-25). No other services were provided by the ACT Audit Office. 
NOTE 9  SUPPLIES AND SERVICES - CONTINUED
 
	
	2026
	2025

	
	$’000
	$’000

	Contractors and Consultants a
	4,368
	3,831

	Events Management 
	2,019
	1,984

	Advertising and Marketing Costs 
	677
	496

	Board Member Remuneration
	436
	417

	Business Support Services Received Free of Charge b
	425
	828

	Asset Management 
	425
	631

	Lease Rental Expenses
	299
	297

	Service Level Agreements
	261
	183

	Selling Expenses 
	236
	341

	Office Services
	144
	157

	Staff Development and Recruitment 
	130
	165

	Auditor’s Remuneration
	77
	75

	Other
	511
	465

	
	
	

	Total Supplies and Services
	10,008
	9,870



1. The increase in contractors and consultants reflects greater project activity during the year, resulting in increased communication and stakeholder engagement services, together with project development and business operations advisory support.
1. The lower resources received free of charge reflects the transition of core corporate functions out of CED, which are now managed in-house with selected support from CMTEDD.  A breakdown of the services is provided in Note 6 Grants and Contributions Income.
NOTE 10  GRANTS AND PURCHASED SERVICES

Description and Material Accounting Policies relating to Grants and Purchased Services
Grants are amounts provided to non-ACT Government recipients for general assistance for a particular purpose. 
Grants are administered through the City Centre Marketing Improvements Levy program to develop and support the vitality of Civic, Braddon and Acton through creative and engaging placemaking initiatives that strengthen our community’s connection to Civic, Braddon and Acton’s public spaces and encourage habitual visitation. The grants are subject to terms and conditions as set out in the grant deed. Grants are measured at the fair value of the transaction, at the time that transaction occurs. Grant expenditure is recognised when the services have been performed by the grantee or the grant eligibility criteria has been satisfied.
The Sydney and Melbourne Buildings (SMB) Façade Restoration Grant Program provides funding to support building owners to paint the external façades in colours that reflect the colour scheme outlined in the buildings’ Conservation Management Plan. The grant funding is paid in instalments, based on agreed milestones as set out in a Deed of Grant.
Purchased services are amounts paid to obtain services from other ACT Government agencies and external parties. Purchased services are typically services that are purchased by City Renewal which are not provided directly to City Renewal itself but are instead provided on behalf of City Renewal to others, whereas the expenses included in Note 9 Supplies and Services are typically provided directly to City Renewal itself. Purchased services transactions are reciprocal in nature.
 
	
	2026
	2025

	
	$’000
	$’000

	Recurrent Grants 
	
	

	Sydney and Melbourne Building Façade Restoration Grant Program a
	176
	2,754

	City Centre Marketing Improvements Levy 
	358
	160

	Total Recurrent Grants
	534
	2,914

	
	
	

	Purchased Services
	
	

	Payments to Service Providers 
	1,434
	1,440

	Total Purchased Services
	1,434
	1,440

	
	
	

	Total Grants and Purchased Services
	1,968
	4,354



1.  The decrease in Sydney and Melbourne Building Façade Restoration Grant Program reflects that a  significant portion of the program was completed in the prior financial year.
NOTE 11  BORROWING COSTS

Description and Material Accounting Policies Relating to Borrowing Costs

All financing costs, including those that are directly attributable to the acquisition, construction, or production of a qualifying asset, are expensed in the period in which they are incurred.

Interest Expense on Financing
Where there is more than 12 months between receipt of funds and satisfaction of performance obligations, timing differences and the prevailing interest rates may give rise to a significant financing component under AASB 15 Revenue from Contracts with Customers. The financing component is recognised as an interest expense in Financing Costs and is capitalised against the financial liability. 

City Renewal entered into a contract for the sale of land with the Australian National University (ANU), where ANU made an up-front payment for the land with settlement deferred. 

The timing differences between the transfer of land and the payment of the land and the prevailing interest rates gives rise to a significant financing component under AASB 15 Revenue from Contracts with Customers. Since the receipt of the consideration was prepaid and does not match the timing of the transfer of the land, City Renewal has effectively received financing from the ANU. City Renewal has made a significant judgement in determining that there is a significant financing component relating to the sale of the land with the ANU and the effective interest rate applicable to the transaction. The incremental borrowing rate of 2.38% was determined based on an independent valuation report, the expected settlement date and the variable consideration triggers.

Increase in Provision for Remediation
A provision for remediation has been recognised on land for transfer to the UNSW. The provision is reviewed at the end of each reporting period and adjusted to reflect the current best estimate and discounted so that the carrying amount of a provision increases in each period to reflect the passage of time. This increase is recognised as a borrowing cost.
 
	
	
	

	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Increase in Provision for Remediation a
	571
	780

	Interest Expense on Financing b
	137
	408

	
	
	

	Total Borrowing Costs
	708
	1,188



a) The amount disclosed as Increase in Provision for Remediation reflects the annual escalation associated with the carrying amount of the provision. Refer to Note 19 Other Provision, the remediation provision decreased overall during the year due to remediation payments reimbursed to UNSW.
b) The decrease in interest expense on financing reflects settlement of the prepaid sale in Oct-25, whereupon the financial liability was extinguished.
NOTE 12  OTHER EXPENSES

Description and Material Accounting Policies Relating to Other Expenses
Transfer of Assets
Property, Plant and Equipment are transferred to other ACT Government agencies at nil consideration.  On transfer, the current net book value for the asset is written off.

UNSW Buyers Works

During the year, City Renewal transferred a parcel of land recognised within Property, Plant and Equipment, to UNSW for nominal consideration of $1 under the UNSW Precinct Deed for the establishment of the UNSW City Campus.
As part of the arrangement, UNSW is required to deliver infrastructure works (“Buyer’s Works”) with an estimated value of approximately $13.7 million. Consistent with AASB 101, the value of Buyer’s Works have been offset with the associated expense, resulting in City Renewal recognising a net loss on disposal of approximately $2.8 million in other expenses.
	
	
	

	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Loss on disposal of Property, Plant and Equipment (see note 16) a
	10,965
	3,503

	Expensing of Capital Works in Progress (see note 16) 
	9
	170

	
	
	

	Total Other Expenses
	10,974
	3,673



a) The $11.0 million loss on disposal related to:
· $2.8 million net land transfer to UNSW for stage 1 transfer of Parkes site; and
· $8.2 million related to assets transferred to City and Environment Directorate.
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ASSET NOTES

[bookmark: _GoBack_0_1]City Renewal Authority
Notes to and Forming Part of the Financial Statements
For the Year Ended 30 June 2026
Hidden words
City Renewal Authority
Notes to and Forming Part of the Financial Statements
For the Year Ended 30 June 2026
Hidden words
 

1
29

NOTE 13  CASH 

Description and Material Accounting Policies Relating to Cash and Cash Equivalents
City Renewal holds an interest-bearing bank account with Westpac as part of the 
whole-of-government banking arrangements.  As part of these arrangements, City Renewal receives interest on the account.
 
	
	
	

	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Cash at Bank a
	19,460
	25,850

	
	
	

	Total Cash
	19,460
	25,850



a) The reduction in cash at bank is primarily attributable to investments in the City Renewal’s land release program.
NOTE 13  CASH – CONTINUED

	
	
	2026
	2025

	
	
	$’000
	$’000

	
	
	
	

	(b)
	Reconciliation of Cash at the End of the Reporting Period 
	
	

	
	in the Statement of Cash Flows to the Equivalent Items in the Balance Sheet
	
	

	
	
	
	

	Total Cash and Cash Equivalents Recorded in the Balance Sheet
	19,460
	25,850

	
	
	
	

	Cash and Cash Equivalents at the End of the Reporting Period as Recorded 
	
	

	
	in the Statement of Cash Flows 
	19,460
	25,850

	
	
	
	

	(c)
	Reconciliation of the Operating Result to the Net Cash Inflows from Operating Activities
	
	

	
	
	
	

	
	
	
	

	Operating Result
	1,328
	(6,002)

	
	
	
	

	Add/(Less) Non-Cash Items
	
	

	Depreciation of Property, Plant and Equipment
	2,405
	2,081

	Amortisation of Intangibles
	15
	-

	Property, Plant and Equipment Impairment Losses
	9
	-

	Assets Transferred 
	10,965
	3,673

	Gain on Revaluation 
	(1,355)
	-

	Net Resources Received Free of Charge
	(508)
	(304)

	Deferred Tax from Revaluation of Assets
	2,132
	-

	(Less)/Add Items Classified as Investing or Financing
	
	

	Financing Expense
	(17,558)
	408

	Provision for Dividend in Other Liabilities
	(9,494)
	9,747

	Capital item in payables
	(1,372)
	1,516

	Cash Before Changes in Operating Assets and Liabilities
	(13,433)
	11,119

	
	
	
	

	
	
	
	

	Changes in Operating Assets and Liabilities
	
	

	
	
	
	

	(Decrease)in Income Tax Equivalents
	-
	(20,557)

	(Increase) in Inventories
	(8,687)
	(10,114)

	Increase/(Decrease) in Other Liabilities
	9,494
	(9,747)

	Increase/(Decrease) in Payables and Contract Liabilities
	2,391
	(403)

	(Increase) in Other Assets
	(277)
	(34)

	Decrease in Receivables
	1,362
	21

	Increase in Employee Benefits
	708
	532

	(Decrease)/Increase in Provisions
	(7,616)
	780

	Increase/(Decrease) in Deferred Tax Liability
	3,563
	(726)

	
	
	
	

	Net Changes in Operating Assets and Liabilities
	938
	(40,248)

	
	
	
	

	Net Cash (outflows) from Operating Activities
	(12,495)
	(29,129)

	
	
	
	


NOTE 14  RECEIVABLES 
 
Description and Material Accounting Policies Relating to Receivables
Trade Receivables 
Trade receivables arise in the normal course of providing goods and services to other agencies and the public. Trade receivables are payable within 30 days after the goods or services have been provided under a contractual arrangement and in accordance with the terms and conditions of that arrangement. Trade receivables and other trade receivables are initially recognised at fair value and are subsequently measured at amortised cost, with any adjustments to the carrying amount being recorded in the Statement of Comprehensive Income. 
Expected Credit Losses – Trade Receivables

City Renewal does not have any expected credit losses. This has been determined based on the absence of internal historical credit loss experience and a review of balances against objective evidence, including the nature of the debtors (predominantly net GST receivable from the Australian Taxation Office and receivables with other ACT Government agencies). 

Receivables between ACT Government agencies are expected to have low credit risks. Consequently, ACT Government policy is that directorates, territory authorities and territory-owned corporations consolidated into the whole-of-Government financial statements will generally not measure any loss allowance for receivables collectible from those agencies.
Right to Receive Infrastructure 
Some sales contracts include the requirement for purchasers to construct and return specific infrastructure assets to City Renewal, at their own cost. The estimated cost of the infrastructure is contained within the Deed of Agreement or Prescribed Conditions within the sales contract, and this becomes the agreed infrastructure asset value that will be transferred to City Renewal upon practical completion. 
The infrastructure revenue is recognised upon settlement of the contract with a corresponding entry recognised as an associated infrastructure asset receivable. 
No material receivables are past due as at 30 June 2026.
 
	
	
	

	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Current Receivables
	
	

	
	
	

	Right to Receive Infrastructure a
	1,329
	2,333

	Trade Receivables
	20
	-

	Income Tax Equivalents Receivable
	-
	258

	Other Debtors 
	42
	1,289

	GST Receivable
	786
	195

	Total Current Receivables
	2,177
	4,075

	
	
	

	Non-Current Receivables
	
	

	Right to Receive Infrastructure 
	3,562
	3,027

	Total Non-Current Receivables
	3,562
	3,027

	
	
	

	Total Receivables
	5,739
	7,102

	
	
	


NOTE 14    RECEIVABLES – CONTINUED

a) The decrease in right to receive infrastructure predominantly reflects practical completion of infrastructure during the reporting period, partially offset by additional infrastructure works related to the UNSW stage 1 transfer. The actual balance of 2025 has been restated - Refer Note 4 Change in Accounting Estimates and Correction of a Prior Period Error.
NOTE 15  INVENTORIES

Description and Material Accounting Policies Relating to Inventories
Inventory
Inventory held by City Renewal is made up of land. Inventories are valued at the lower of cost or net realisable value. The cost of land inventory includes the value of the land itself along with all direct costs incurred in developing the land. These include expenditure associated with the implementation of estate planning, demolition, remediation activities, and relocation or construction of infrastructure services. Costs associated with marketing and selling activities are not considered to be directly related to the preparation of the sites for sale as serviced land, and are expensed as incurred. The cost is assigned to land inventory on a specific identification of cost basis given this inventory is high value and low volume.
Valuation of Inventories
City Renewal undertakes an assessment of the carrying value of inventory on an annual basis. As inventory is valued at the lower of cost and net realisable value, any difference between the cost and book value is recorded as a write-down of inventory. 
Classification of Inventories
Inventories are classified as current assets when there is an expectation or intent that the sale of the asset will be realised within 12 months after the reporting date irrespective of whether the land is constructed and available for sale. Inventories, which are not expected to settle within the next 12 months are classified as non-current. 
Cost of Land Sold
Cost of land sold is recognised for capitalised development costs previously included in the measurement of inventory that has now been sold. These transactions are generally direct labour costs and purchases of goods or services that are directly attributable to the production of land available for sale, which are expensed in the Statement of Comprehensive Income when finished land is settled.
	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Current Inventories
	
	

	Development Costs 
	1,602
	1,813

	Total Current Inventories
	1,602
	1,813

	
	
	

	Non-Current Inventories
	
	

	Development Costs a
	21,250
	13,248

	Land Acquisition Costs b
	5,151
	4,253

	Total Non-Current Inventories 
	26,401
	17,501

	
	
	

	Total Inventories 
	28,003
	19,314

	
	
	



a) The increase in non-current development costs reflect development costs directly attributable to several developable sites within the City Renewal precinct.
b) The increase in land acquisition costs reflects an internal assessment to determine whether inventories were carried at the lower of cost and net realisable value. This assessment resulted in the reversal of a prior period write-down of inventory.
 
NOTE 15  INVENTORIES – CONTINUED

	Reconciliation of Inventory
	
	

	
	
	

	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Opening Inventory at the beginning of the Financial Year
	19,314
	9,199

	Purchases
	8,133
	10,115

	Cost of Land Sold a
	(342)
	-

	Reversal of write-down in Inventory b
	898
	-

	Closing Inventory at the End of the Financial Year 
	28,003
	19,314


a) Cost of land sold reflects development costs expensed on settlement of the associated land sales during the year.
b) Refer Note 7 Gain from Remeasurement of Assets.
 
NOTE 16  PROPERTY, PLANT AND EQUIPMENT
 
Description and Material Accounting Policies relating to Property, Plant and Equipment
City Renewal has the following six classes of Property, plant and equipment. 
· Land is defined as the ground, including the soil covering and land under roads. Land incorporates the vegetation on the land and earthworks associated with that vegetation. Land held by City Renewal includes land held for transfer but excludes land held as Community assets and land classified as inventory. 
· Buildings are structures that have a roof and walls which stand permanently in one place. These structures are separately identifiable from the land they are constructed upon and as such do not include this land.
· Plant and Equipment are tangible assets like machinery, apparatus, appliances, containers, implements or tools that are used by an agency to produce goods or assist in providing services to the community. Plant and equipment are assets that are used directly by City Renewal rather than directly by the general community. Plant and equipment tend to be smaller and more mobile in nature than other types of property, plant and equipment like buildings, roads and land. Plant and Equipment includes park furniture, equipment used for events, office equipment, furniture and fittings.
· Infrastructure Assets are physical assets that typically have a long useful life and consist of a complex interconnected network of individual components, which enhance the productive capacity of the economy and supports Government services. Buildings do not meet the definition of infrastructure assets unless they are an ancillary part of an infrastructure system. Infrastructure assets held by City Renewal include stormwater assets, roads, community paths, streetlights, fences, car parks on community land (but excludes car parks attached to buildings) and barrier assets and foot bridge.
· Community Assets are those assets that are provided primarily for general community use or service. Typically, these assets are used directly by the public for recreational purposes rather than used directly by City Renewal itself. Community assets held by City Renewal include land, playground, fitness and park assets. 
· Capital Works in Progress (CWIP) is property, plant and equipment that is in the process of being constructed and as such is not yet in use or available for use. That is, CWIP is property, plant and equipment which is not in a location and condition necessary for it to be capable of operating in a manner intended by management. CWIP held by City Renewal include infrastructure assets and Community assets under construction. 


NOTE 16  PROPERTY, PLANT AND EQUIPMENT - CONTINUED
Acquisition and Recognition of Property, Plant and Equipment
Property, Plant and Equipment is initially measured at cost, which comprises its purchase price, any directly attributable costs and the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located. 
Capital works in progress are recognised at the time the construction activity occurs. These assets are measured at the cost of constructing the asset. The cost includes direct construction costs (e.g. direct materials and direct labour costs of construction workers), and ‘directly attributable’ costs in bringing the asset to a location and condition ready for use, as well as the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located. Directly attributable costs included in capital works in progress by City Renewal are the cost of site preparation, initial delivery and handling costs of materials, installation and assembly costs, functional testing and professional fees.
Where property, plant and equipment are acquired at no cost, or nominal cost, cost is its fair value as at the date of acquisition.
Property, Plant and Equipment with a minimum value of $5,000 are capitalised for all asset classes, except Capital Works in Progress which has a capitalisation threshold of $1 where the completed asset will meet the $5,000 threshold. 
Measurement of Property, Plant and Equipment after Initial Recognition
Property, Plant and Equipment is measured using the cost or revaluation model of valuation. City Renewal measures land, buildings, infrastructure assets and community assets at fair value. Plant and equipment, and intangible assets are measured at cost.
Valuation of Non-Current Assets
Revaluation of City Renewal’s land (except UNSW sites), buildings, infrastructure and community assets were performed by independent valuers CBRE Valuation & Advisory Services (CBRE) at 30 June 2026. CBRE hold a recognised and relevant professional qualification and have recent experience in the location and category of the property, plant and equipment involved.
Revaluation of City Renewal’s UNSW land for remaining sites was performed by independent valuers Capital Valuers at 30 June 2026. Capital Valuers hold a recognised and relevant professional qualification and have recent experience in the location and type of land being valued.
These asset classes are next due for revaluation in 2028-29 per City Renewal’s three-year revaluation cycle. 
 
NOTE 16  PROPERTY, PLANT AND EQUIPMENT – CONTINUED
 
Significant Accounting Judgements and Estimates
City Renewal has made a significant estimate regarding the fair value of its property, plant and equipment. Land has been recorded at the market value of similar properties as determined by an independent valuer. Due to their specialised nature infrastructure assets, building and some community assets have been recorded at fair value based on current replacement cost as determined by an independent valuer. 
The remaining useful lives of infrastructure and community assets were assessed by the independent valuers as at 30 June 2026.
The fair value of assets is subject to management assessment between formal valuations.
Revaluation
Land, buildings, infrastructure assets, community assets are revalued every 3 years. Towards the end of each financial year City Renewal assesses whether there are any ‘indicators’ that the carrying amount of property, plant and equipment is materially different to fair value. Where these indicators exist then the asset will be revalued regardless of when the last valuation took place. Any accumulated depreciation relating to buildings, infrastructures, and community assets at the date of revaluation is written back against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset.
As a ‘for-profit’ entity revaluation decrements and increments are measured with reference to individual assets. Where a revaluation loss is greater than the Asset Revaluation Surplus for the relevant asset, the difference is expensed in the Statement of Comprehensive Income. 
Where a revaluation increment reverses a previous impairment loss or revaluation decrement recognised in the Statement of Comprehensive Income for the same asset, the increment is recognised in the Statement of Comprehensive Income to the extent of the previous loss, with any remaining increase recognised in the Asset Revaluation Surplus.
Impairment of Assets
At each reporting date, City Renewal assesses whether there is any indication of impairment for assets that are measured at cost subsequent to initial recognition and for non-specialised PPE measured at fair value subsequent to initial recognition. Property, Plant and Equipment is also reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.  
Any resulting impairment losses are recognised as a decrease to the Asset Revaluation Surplus attached to each asset. Where the impairment loss is greater than the Asset Revaluation Surplus for the relevant asset or the asset is held at cost, the difference is expensed in the Statement of Comprehensive Income. The carrying amount of the asset is reduced to its recoverable amount.
Non-financial assets that have previously been impaired are reviewed for possible reversal of impairment at each reporting date.	
Depreciation and Useful Life
Depreciation is the systematic allocation of the cost of an asset less its residual value over its useful life.  Depreciation commences when property, plant and equipment is ready for its intended use. The vegetation on the land and earthworks associated with that vegetation have been assessed as having an unlimited useful life and are therefore also not depreciated.
Depreciation is applied to physical assets such as buildings, infrastructure assets, community assets and plant and equipment. 
Land and some community assets have an unlimited useful life and are therefore not depreciated. 
[bookmark: _Hlk164791080]NOTE 16     PROPERTY, PLANT AND EQUIPMENT – CONTINUED

All depreciation is calculated after first deducting any residual values, which remain for each asset. 
Depreciation for depreciable property, plant and equipment is determined as follows:
Class of Asset	                        Depreciation	Method	                                    Useful Life (Years)                                                                                 
Infrastructure Assets                     Straight Line                                                       3-50
Plant and Equipment                     Straight Line                                                       3-10
Buildings                  	           Straight Line	                                        50
Community Assets 	           Straight Line	                                        4-30

City Renewal has made a significant estimate in determining the useful lives of its Property, Plant and Equipment. The estimation of useful lives is based on the historical experience of similar assets valuation advice provided by CBRE Valuers. The useful lives are assessed on an annual basis and adjustments are made when necessary.
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NOTE 16  PROPERTY, PLANT AND EQUIPMENT – CONTINUED
Reconciliation of Property, Plant and Equipment at 30 June 2026
The following table shows the movement of Property, Plant and Equipment in 2025-26.
 
	
	Land 
	Buildings
	Infrastructure
	Plant and Equipment
	Community Assets
	Capital Works in  Progress
	Total

	
	$’000
	$’000
	$’000
	$’000
	$’000
	$’000
	$’000

	Carrying Amount at the Beginning of the  
    Reporting Period
	62,787
	254
	39,349
	176
	12,950
	6,871
	122,387

	Additions a
	13,697
	-
	-
	190
	-
	13,695
	27,582

	Revaluation Increment/(Decrement) recognised in
  Other Comprehensive Income b
	(8,247)
	(9)
	3,834
	-
	1,222
	-
	(3,200)

	Revaluation Increment/(Decrement) recognised in the
  Operating Result
	-
	-
	1,525
	-
	(170)
	-
	1,355

	Disposals c
	(16,497)
	-
	(8,165)
	-
	-
	-
	(24,662)

	Depreciation 
	-
	(10)
	(1,729)
	(114)
	(552)
	-
	(2,405)

	Capital Works in Progress Completed and Transferred to
  another class of Property, Plant and Equipment d
	-
	-
	7,272
	-
	458
	(7,730)
	-

	Other Movements 
	145
	(145)
	1
	-
	-
	(9)
	(8)

	Carrying Amount at the End of the Reporting
   Period
	51,885
	90
	42,087
	252
	13,908
	12,827
	121,049

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	NOTE 16  PROPERTY, PLANT AND EQUIPMENT – CONTINUED

	
	
	
	
	
	
	
	

	Carrying Amount at the End of the Reporting Period, is represented by:
	
	
	
	

	Gross Book Value
	51,885
	90
	42,087
	1,313
	13,908
	12,827
	122,110

	Accumulated Depreciation 
	-
	-
	-
	(1,061)
	-
	-
	(1,061)

	Carrying Amount at the End of the Reporting Period
	51,885
	90
	42,087
	252
	13,908
	12,827
	121,049

	
	
	
	
	
	
	
	

	a) Additions primarily reflect buyer works incorporated into UNSW land prior to transfer, together with capital works project costs during the reporting period;

	

	b) Revaluation decrement recognised in Other Comprehensive Income primarily reflects the reversal of a portion of the revaluation gain previously recognised on UNSW land, partially offset by revaluation increments recorded for other PPE assets;

	

	c) Disposals primarily relate to the transfer of land to UNSW (Stage 1) and other assets to CED, resulting in net disposal losses of $2.8 million and $8.2 million respectively, as disclosed in Note 12 Other Expenses;

	

	d) Capitalisation primarily reflects the completion of Garema Place upgrade in June 2026, transferring from CWIP to PPE.


NOTE 16  PROPERTY, PLANT AND EQUIPMENT – CONTINUED
Reconciliation of Property, Plant and Equipment at 30 June 2025
The following table shows the movement of Property, Plant and Equipment in 2024-25.
 
	
	Land
	Buildings
	Infrastructure
	Plant and Equipment
	Community Assets
	Capital Works in Progress 1
	Total

	
	$’000
	$’000
	$’000
	$’000
	$’000
	$’000
	$’000

	Carrying Amount at the Beginning of the Reporting  
Period
	63,184
	2,634
	30,082
	467
	11,355
	13,191
	120,913

	Additions a
	-
	-
	11,244
	-
	2,135
	7,198
	20,577

	Disposals b
	(397)
	(2,329)
	(667)
	(111)
	-
	-
	(3,504)

	Depreciation 
	-
	(51)
	(1,310)
	(180)
	(540)
	-
	(2,081)

	Capital Works in Progress Completed and Transferred to
 another class of Property, Plant and Equipment
	-
	-
	-
	-
	-
	(13,348)
	(13,348)

	Capital Works in Progress Recognised in a Prior Period but
  Expensed in the Current Period
	-
	-
	-
	-
	-
	(170)
	(170)

	Carrying Amount at the End  of the Reporting Period
  
	62,787
	254
	39,349
	176
	12,950
	6,871
	122,387

	
	
	
	
	
	
	
	

	Carrying Amount at the End  of the Reporting Period is represented by:
	
	
	
	

	Gross Book Value
	62,787
	276
	41,519
	1,179
	14,131
	6,871
	126,763

	Accumulated Depreciation 
	-
	(22)
	(2,170)
	(1,003)
	(1,181)
	
	(4,376)

	Carrying Amount at the End of the Reporting Period
	62,787
	254
	39,349
	176
	12,950
	6,871
	122,387

	
	
	
	
	
	
	
	

	 1 In last year’s financial statements this note included a separate ‘Reconciliation of Capital Works in Progress’. However, in this year’s financial statements the reconciliation has been removed given the Capital Works in Progress line item on the face of the Balance Sheet has been removed and a Capital Works in Progress column has been added to the ‘Reconciliation of Property, Plant and Equipment’ above.
The 2025 ending balance has been restated to exclude intangible CWIP from the total PPE CWIP balance, consistent with balance sheet representation.

	

	

	

	


NOTE 16  PROPERTY, PLANT AND EQUIPMENT – CONTINUED
a) Additions primarily reflect capitalised assets for Braddon streetscapes upgrades ($8m) and the Ngamawari Park ($5.3m).
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b) Disposals primarily reflect the transfer of Haig Park paths and lighting assets transferred to the former TCCS ($0.8m) and the transfer of the Sue Salthouse Community Centre to iCBR ($2.7m).
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NOTE 16  PROPERTY, PLANT AND EQUIPMENT - CONTINUED

City Renewal measures all PP&E asset classes (excluding plant & equipment) using the revaluation model. Asset classes are revalued every 3 years or earlier, if required. Assets acquired or constructed between valuation cycles use cost as an estimate of fair value unless there is evidence that fair value of these assets is likely to be materially different to cost. 
	
	
	

	Carrying Value of Fair Valued Assets under the Cost Model
	
	

	
	
	

	The following revalued classes of Property, Plant and Equipment, which are carried at fair value, would have had carrying values, if measured using the cost model, as follows:

	
	2026
	2025

	
	$’000
	$’000

	Carrying value if measured using Cost Model 
	
	

	Land
	
	

	Land at Cost
	8,892
	8,892

	Total Land at Cost
	8,892
	8,892

	Buildings
	
	

	Buildings at Cost
	97
	97

	Less: Accumulated Depreciation and Impairment
	(25)
	(21)

	Total Buildings at Cost
	72
	76

	Infrastructure Assets
	
	

	Infrastructure Assets at Cost
	42,584
	44,250

	Less: Accumulated Depreciation and Impairment
	(5,164)
	(4,246)

	Total Infrastructure Assets at Cost
	37,420
	40,004

	Community Assets
	
	

	Community Assets at Cost
	21,678
	21,219

	Less: Accumulated Depreciation and Impairment
	(3,419)
	(2,823)

	Total Community Assets at Cost
	18,259
	18,396

	
	
	

	
	
	

	Total Carrying Amount of Assets at Cost
	64,643
	67,368

	
	
	

	
	
	


NOTE 16  PROPERTY, PLANT AND EQUIPMENT – CONTINUED

Fair Value Hierarchy

Fair Value Hierarchy below reflects the significance of the inputs used in determining fair value.  The Fair Value Hierarchy is made up of the following three levels:
1. Level 1 - quoted prices (unadjusted) in active markets for identical assets that City Renewal can access at the measurement date;
1. Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset, either directly or indirectly; and
1. Level 3 - inputs that are unobservable for particular assets.

Details of City Renewal’s property, plant and equipment at fair value and information about the Fair Value Hierarchy are as follows:
 
	
	
	
	

	
	Classification According to Fair Value 

	
	Hierarchy

	
	Level 2
	Level 3
	Total

	2026
	$’000
	$’000
	$’000

	Property, Plant and Equipment at Fair Value
	
	
	

	Land
	35,675
	16,210
	51,885

	Buildings
	-
	90
	90

	Infrastructure Assets
	-
	42,087
	42,087

	Community Assets
	-
	13,908
	13,908

	
	35,675
	72,295
	107,970


	
	
	
	

	
	
	
	

	
	Level 2
	Level 3
	Total

	2025
	$’000
	$’000
	$’000

	Property, Plant and Equipment at Fair Value
	
	
	

	Land
	62,750
	37
	62,787

	Buildings
	254
	-
	254

	Infrastructure Assets
	-
	39,349
	39,349

	Community Assets
	5,159
	7,791
	12,950

	
	68,163
	47,177
	115,340

	
	
	
	

	Plant and Equipment held at cost and Capital Works in Progress are excluded from the above tables.


NOTE 16  PROPERTY, PLANT AND EQUIPMENT – CONTINUED

Transfers Between Categories

During the reporting period, the following assets were transferred from level 2 to level 3 of the fair value hierarchy; 
· four land assets classified in the Heritage and Community and Land asset classes. The transfer reflects the limited availability of directly observable market evidence and the increased use of significant unobservable inputs and professional judgement in determining fair value
· one building asset. The transfer reflects a change in valuation technique, arising from restrictions on the asset’s use which increased the use of unobservable inputs.

Valuation Techniques, inputs and processes

Level 2 Valuation Techniques and Inputs

Valuation Technique: The valuation technique used to value land and community assets pertaining to land is the market approach that reflects recent transaction prices for similar properties (comparable in location and size).  

Inputs: Prices and other relevant information generated by market transactions involving comparable land was considered. Regard was taken of the Crown Lease terms and tenure, Australian Capital Territory Plan and National Capital Plan, where applicable, as well as current zoning.

Level 3 Valuation Techniques and Significant Unobservable Inputs

Valuation Technique: Infrastructure, community and building assets were considered specialised assets by the valuers and were measured using the cost approach.

Significant Unobservable Inputs: Estimating the cost to a market participant to construct assets of comparable utility adjusted for obsolescence. Regard was given to the age and condition of the assets, their estimated replacement cost and current use. This required the use of data internal to City Renewal.

The valuation technique for one building asset was revised from the market approach to the cost approach. This reflects restrictions that limit its uses and precluded the use of the market approach. 
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Fair Value Measurements using Significant Unobservable Inputs (Level 3)
	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Infrastructure
	Community
	
	

	
	Buildings
	Assets
	Assets
	Land
	Total

	2026
	$’000
	$’000
	$’000
	$’000
	$’000

	
	
	
	
	
	

	Fair Value at beginning of the reporting period
	-
	39,349
	7,791
	37
	47,177

	Additions
	-
	7,273
	458
	-
	7,731

	Revaluation increments recognised in Operating
 Result
	-
	1,525
	287
	-
	1,812

	Revaluation increments recognised in Other
 Comprehensive Income
	-
	3,834
	1,152
	(2)
	4,984

	Transfers (from Level 2)
	90
	-
	4,772
	16,175
	21,037

	(Disposal) From Transfers
	-
	(8,165)
	-
	-
	(8,165)

	Depreciation
	-
	(1,729)
	(552)
	-
	(2,281)

	Fair Value at the End of the Reporting Period
	90
	42,087
	13,908
	16,210
	72,295

	
	
	
	
	
	


	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Infrastructure
	Community
	
	

	
	Buildings
	Assets
	Assets
	Land
	Total

	2025
	$’000
	$’000
	$’000
	$’000
	$’000

	
	
	
	
	
	

	Fair Value at beginning of the reporting period
	2,370
	30,082
	6,196
	38
	38,686

	Additions
	-
	11,243
	2,135
	-
	13,378

	(Disposal) From Transfers
	(2,329)
	(667)
	-
	
	(2,996)

	Depreciation
	(41)
	(1,309)
	(540)
	-
	(1,890)

	Other Movements
	-
	-
	-
	(1)
	(1)

	Fair Value at the End of the Reporting Period
	-
	39,349
	7,791
	37
	47,177

	
	
	
	
	
	


	NOTE 16  PROPERTY, PLANT AND EQUIPMENT - CONTINUED

	
	
	
	

	Description and fair
value as at 30 June 2026
$'000
	Valuation technique
	Significant unobservable inputs
	Relationship of unobservable inputs to fair value

	Infrastructure Assets
	
	
	

	$42,087 
	Current Replacement Cost
	Service utilisation / obsolescence of asset
	Higher obsolescence or lower service potential reduces fair value

	Community Assets
	
	
	

	$13,908 
	Current Replacement Cost
	Service utilisation / obsolescence of asset
	Higher obsolescence or lower service potential reduces fair value

	Land
	
	
	

	$35 
	Statutory Land Value Method
	Total unimproved value of rateable land in the Territory / Total area of the Territory
	Changes to unimproved value or count of rateable land changes fair value

	$16,175 
	Market approach
	Significant professional judgement applied to comparable sales evidence and adjustments for asset characteristics.
	Changes in market-based assumptions may increase or decrease fair value. 

	Building Assets
	
	
	

	$90 
	Current Replacement Cost
	Assumptions used to estimate current replacement cost and service utilisation
	Higher obsolescence or lower service capacity reduces fair value
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LIABILITY NOTES
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NOTE 17  PAYABLES AND CONTRACT LIABILITIES
Description and Material Accounting Policies Relating to Payables and Contract Liabilities
Payables
Payables include Trade Payables, Accrued Expenses and Other Payables.
Payables are initially recognised at fair value based on the transaction cost and subsequent to initial recognition are measured at amortised cost, with any adjustments to the carrying amount being recorded in the Statement of Comprehensive Income. All amounts are now normally settled within 14 days after the invoice date given the ACT Government accelerated the payments of invoices for local enterprises recognising the importance of cash flow to small and medium enterprises.
Contract liabilities
When an amount of consideration is received from a customer prior to City Renewal transferring a good or service to the customer, the balance of the consideration which has not been transferred is presented as a contract liability.
	
	
	

	
	2026
	2025

	
	$’000
	$’000

	
	
	

	
	
	

	Current Payables 
	
	

	
	
	

	Trade Payables 
	171
	3

	Net Goods and Services Tax Payable
	30
	107

	Accrued Expenses 
	5,392
	3,091

	Total Current Payables
	5,593
	3,201

	
	
	

	Current Contract Liabilities
	
	

	Amounts Received Related to Contracts with Customers where the
   Performance Obligations has not yet been Satisfied
	42
	-

	Total Current Contract Liabilities 
	42
	-

	Total Current Payables and Contract Liabilities
	5,635
	3,201


NOTE 17  PAYABLES  CONTINUED

	
	
	

	Payables are aged as follows:
	
	

	
	
	

	Not Overdue
	5,471
	3,200

	Overdue for less than 30 Days
	121
	1

	Overdue for More than 60 Days
	1
	-

	
	
	

	Total Payables
	5,593
	3,201



	
	2026
	2025

	Reconciliation of Contract Liabilities
	
	

	Contract Liabilities at the Beginning of the Reporting Period
	-
	13

	Add: Payments received for performance obligations which have not 
   yet been completed at the end of the Reporting Period
	42
	-

	Less: Revenue recognised that was included in the Contract Liability 
   Balance at the beginning of the Reporting Period
	-
	(13)

	
	
	

	Contract Liabilities at the End of the Reporting Period
	42
	-


NOTE 18  EMPLOYEE BENEFITS
Description and Material Accounting Policies Relating to Employee Benefits
Accrued Wages and Salaries
Accrued wages and salaries are measured at the amount that remains unpaid to employees at the end of the reporting period.  
Annual and Long Service Leave
Annual and long service leave including applicable on-costs that are not expected to be wholly settled before twelve months after the end of the reporting period, when the employees render the related service are measured at present value of estimated future payments to be made in respect of services provided by employees up to the end of the reporting period. Consideration is given to the future wage and salary levels, experience of employee departures and periods of service. At the end of each reporting period the present value of future annual leave and long service leave payments is estimated using market yields on high quality corporate bonds with terms to maturity that match, as closely as possible, the estimated future cash flows. 
Annual leave liabilities have been estimated on the assumption they will be wholly settled within three years.  This financial year the rate used to estimate the present value of future:
· annual leave payments is 97.5% (99.1% in 2024-25);
· payments for long service leave is 91.7 % (95.5% in 2024-25).
The long service leave liability is estimated with reference to the minimum period of qualifying service. For employees with less than the required minimum period of qualifying service (i.e. 7 years for employees under 55 years and 1 year for employees 55 years or older), the probability that employees will reach the required minimum period has been taken into account in estimating the provision for long service leave and applicable on-costs.
On-costs only become payable if the employee takes annual and long service leave while in-service. The probability that employees will take annual and long service leave while in service has been taken into account in estimating the liability for on‑costs.
Significant judgements have been applied in estimating the annual and long service leave liabilities, given that City Renewal uses the Whole-of-Government present value, probability, and on-cost factors. These factors are issued by ACT Treasury and applied to all ACT Government Agencies. ACT Treasury organises an actuarial review to be undertaken every three years by the Australian Government Actuary to estimate each of these factors. The latest assessment was undertaken in December 2024 and early 2025, with the next review expected to be undertaken by late 2027.
Annual leave and long service leave liabilities are classified as current liabilities in the Balance Sheet where there are no unconditional rights to defer the settlement of the liability for at least 12 months. Conditional long service leave liabilities are classified as non-current because City Renewal has an unconditional right to defer the settlement of the liability until the employee has completed the requisite years of service.
Superannuation Liability
The employer superannuation benefits payable to City Renewal’s employees, who are members of the defined benefit CSS or PSS Schemes, are recognised in the financial statements of the Superannuation Provision Account.  
NOTE 18  EMPLOYEE BENEFITS - CONTINUED

	
	
	
	

	
	2026
	2025
	

	
	$’000
	$’000
	

	Current Employee Benefits 
	
	
	

	
	
	
	

	Long Service Leave a
	1,255
	876
	

	Annual Leave a
	1,094
	826
	

	Accrued Salaries and Superannuation
	293
	238
	

	Accrued Payroll Tax 
	50
	55
	

	Flextime
	110
	101
	

	
	
	
	

	Total Current Employee Benefits 
	2,802
	2,096
	

	
	
	
	

	Non-Current Employee Benefits
	
	
	

	
	
	
	

	Long Service Leave
	144
	142
	

	
	
	
	

	Total Non-Current Employee Benefits
	144
	142
	

	Total Employee Benefits
	2,946
	2,238
	

	
	
	
	

	
	
	
	

	Estimate of when Leave is Payable
	
	
	

	
	
	
	

	Estimated Amount Payable within 12 months
	2026
	2025
	

	
	$’000
	$’000
	

	Long Service Leave 
	108
	187
	

	Annual Leave
	429
	491
	

	Accrued Salaries and Superannuation
	293
	238
	

	Accrued Payroll Tax
	50
	55
	

	Flextime
	110
	101
	

	
	
	
	

	Total Employee Benefits Payable within 12 months
	990
	1,072
	

	
	
	
	

	Estimated Amount Payable after 12 months
	
	
	

	
	
	
	

	Long Service Leave
	1,291
	831
	

	Annual Leave
	665
	335
	

	
	
	
	

	Total Employee Benefits Payable after 12 months
	1,956
	1,166
	

	Total Employee Benefits
	2,946
	2,238
	

	
	
	
	



At 30 June 2026, City Renewal employed 40.2 full time equivalent (FTE) staff (35.1 FTE at 30 June 2025).
a) The increase in long service and annual leave primarily reflects the transfer in of employee leave entitlements associated with staff movements into City Renewal. These transfers include both permanent appointments and temporary arrangements (including secondments), where accrued leave balances are recognised by the City Renewal upon commencement.
NOTE 19  OTHER PROVISIONS

Description and Material Accounting Policies Relating to Other Provisions
Provisions are recognised when City Renewal has a present legal or constructive obligation, it is probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provision for Remediation
The Territory has entered into an agreement with University of New South Wales (UNSW) to support UNSW’s endeavours to build a Canberra city campus. A Precinct Deed was executed in March 2020 which gave effect to the agreement for two parcels of Territory land (at Reid and Parkes) to be progressively transferred to UNSW in stages over the life of the project. At balance date, only the Parkes land is owned by City Renewal. The Reid land is owned by the Infrastructure Canberra (iCBR) and will be transferred to City Renewal via an equity designation over the life of the 14-year project.
The Precinct Deed also sets out that contamination remediation payments will be made by the Territory to UNSW. 
A valuation of the Parkes land was undertaken based on the permitted uses within the Precinct Deed. City Renewal has recognised a provision for remediation which has been capitalised against the asset. 
City Renewal will pay the remediation costs to UNSW but these amounts will be appropriated by the Territory. Appropriations received by City Renewal in relation to remediation obligations will reduce the provision for remediation once paid to UNSW.
The provision for remediation is calculated as the present value of the expenditure expected to be required to settle the obligation. The pre-tax discount rates used to calculate the present value reflect current market assessments of the time value of money and the risks specific to the liability.
Provision for Transfer of Infrastructure 
The sale of land by City Renewal can involve the receipt of cash as well as the value of infrastructure assets (such as roads, services and landscaping) required to be constructed by the purchaser as part of the sale conditions. Upon completion, the infrastructure works are transferred to CED and Icon Water. The Provision for Transfer of Infrastructure reflects the value of infrastructure assets that are to be transferred to the relevant ACT Government agency. At contract settlement, City Renewal recognises the value of future infrastructure to be transferred to CED and Icon Water as a liability.
	
	2026
	2025

	
	$’000
	$’000

	Current Other Provisions
	
	

	
	
	

	Provision for Remediation a
	8,756
	9,336

	Provision for Transfer of Infrastructure b
	1,329
	2,333

	Total Current Other Provisions
	10,085
	11,669

	
	
	

	Non-Current Other Provisions
	
	

	
	
	

	Provision for Remediation
	10,824
	17,433

	Provision for Transfer of Infrastructure 
	3,562
	3,027

	
	
	

	Total Non-Current Other Provision
	14,386
	20,460

	
	
	

	Total Other Provisions
	24,471
	32,129

	
	
	


NOTE 19  OTHER PROVISIONS - CONTINUED

	Reconciliation of Other Provisions 2025-26
	
	
	

	
	Provision for:

	
	
	Transfer of 
	

	
	Remediation
	Infrastructure
	Total

	
	$’000
	$’000
	$’000

	
	
	
	

	
	
	
	

	Provision at the Beginning of the Reporting Period
	26,769
	5,360
	32,129

	Reduction in Provision as a Result of Payments 
	(7,759)
	-
	(7,759)

	Reduction due to Transfer of Infrastructure
	-
	(2,333)
	(2,333)

	Additional Provision Recognised 
	570
	1,864
	2,434

	
	
	
	

	Provisions at the End of the Reporting Period
	19,580
	4,891
	24,471




1. The reduction in remediation provision reflects remediation payments reimbursed to UNSW under the UNSW Precinct Deed.
1. The decrease in transfer of infrastructure provision reflects practical completion and handover of infrastructure works by a developer, partially offset by additional infrastructure works provision related to the UNSW stage 1 transfer. The actual balance of 2025 has been restated as explained in Note 4 Change in Accounting Estimates and Correction of a Prior Period Error.
	
NOTE 20  FINANCIAL LIABILITIES

Description and Material Accounting Policies Relating to Deferred Financing Costs 
Financial liabilities – financing component relating to sale of land
Where there is more than 12 months between receipt of funds and satisfaction of performance obligations, timing differences and the prevailing interest rates may give rise to a significant financing component under AASB 15 Revenue from Contracts with Customers. The financing component is recognised as an interest expense in Financing Costs and will accrete any up-front payments recorded by City Renewal as a financial liability. City Renewal will derecognise the financial liability and recognise revenue once the performance obligations have been satisfied. 
	
	2026
	2025

	Current Financial Liabilities
	$’000
	$’000

	
	
	

	Financial liabilities – financing component relating to sale of land a
	-
	17,559

	

	Total Financial Liabilities
	-
	17,559

	
	
	


a) City Renewal previously received financing of $16.75m (plus notional interest) through the upfront payment for the sale of land to the ANU. The financial liability was extinguished during the reporting period through the recognition of revenue on satisfaction of the performance obligations associated with the sale of the land.



 
NOTE 21  OTHER LIABILITIES
Description and Material Accounting Policies Relating to Other Liabilities
Dividend Policy
City Renewal is subject to the City Renewal Authority and Suburban Land Agency (City Renewal Authority Payment of Funds to Territory) Direction 2026 (‘the Direction'). Under the Direction, City Renewal is to pay to the Territory a dividend of 100 per cent of its net profit after tax (excluding gifted assets). The dividend is payable in quarterly instalments, in the year following declaration.
The Treasurer may approve payment of the dividend to occur on other terms on satisfaction of certain conditions prescribed in the Direction.
Only dividends declared before the end of the reporting date are recognised as a liability. City Renewal declares a dividend of 100 per cent of its net operating surplus (excluding gifted assets), payable to the ACT Government.
	
	
	

	
	2026
	2025

	
	$’000
	$’000

	Current Other Liabilities
	
	

	
	
	

	Dividend Payable a
	9,494
	-

	
	
	

	Reconciliation of Dividends Payable
	
	

	
	
	

	Dividends Payable at the Beginning of the Reporting Period
	-
	9,747

	Dividends Declared during the Reporting Period
	9,494
	-

	Dividends Paid during the Reporting Period for Prior Year
	-
	(9,747)

	
	
	

	Dividend Payable at the End of the Reporting Period
	9,494
	-

	
	
	

	
	
	


a) The dividend declared for 2025-26 reflects net-profit after tax of $1.3 million plus gifted assets added back of $8.2 million.
OTHER NOTES

NOTE 22  INCOME TAX EQUIVALENTS
Description and Material Accounting Policies Relating to Income Tax Equivalents
[bookmark: _Hlk14706183]City Renewal falls within the ‘National Tax Equivalents Regime’ (NTER) and is required to calculate income tax in accordance with the Income Tax Assessment Act 1997 and Income Tax Assessment Act 1936 and to account for the resulting amounts under the requirements of Australian Accounting Standard AASB 112 Income Taxes.  
City Renewal is exempt from paying federal income tax. However, to comply with National Competition Policy, City Renewal is required to calculate and pay Commonwealth tax equivalents under the National Tax Equivalents Regime. 
 
	
	2026
	2025

	
	$’000
	$’000

	(a) Components of Income Tax Equivalents Expense/(Income)
	
	

	
	
	

	
	
	

	Deferred Tax Equivalents Expense/(Income)
	5,662
	(726)

	Deferred Tax Through Equity
	(2,132)
	-

	Prior Year under provision
	33
	-

	
	
	

	
	3,563
	(726)

	

	

	

	(b) Income Tax Equivalents Expense/(Income)
	
	

	
	
	

	The prima facie income tax (income) on pre-tax accounting profit from operations reconciles to the income tax Expense/(Income) in the financial statements as follows:

	

	Operating Surplus/(Deficit) before Income Tax Equivalents
	7,023
	(6,728)

	Income Tax Equivalents Expense/(Income)
	2,107
	(2,018)

	
	2,107
	(2,018)

	Permanent Differences
	3,555
	1,292

	Prior year under provision
	33
	-

	National Tax Equivalents 
	   5,695 b
	(726)

	
	
	

	
b) The current year's income tax equivalents expense is impacted by permanent tax adjustments arising from assets transferred to other ACT Government agencies and the sale of land to UNSW. As these transactions are treated as tax-neutral, income tax equivalents expense represents a significant proportion of the operating result for the year.


NOTE 22  INCOME TAX EQUIVALENTS – CONTINUED
The tax rate used in calculating current tax is the corporate tax rate of 30% payable by Australian corporate non-base rate entities on taxable profits under Australian Tax Law. Further, AASB 112.47 requires deferred tax balances to be measured at the tax rate expected to apply in the period in which the assets and liabilities will likely be realised or settled. City Renewal 2026-27 Budget anticipates aggregated turnover in the year ending 30 June 2027 will exceed $50 million. On this basis it is likely the City Renewal Authority will not be a base rate entity for the year ending 30 June 2027. Consequently, deferred tax balances have been recognised at the applicable tax rate of 30%. 

	
	2026
	2025

	
	$’000
	$’000

	(c) Income Tax Recognised Directly in Equity
	
	

	
	
	

	Deferred Tax from Revaluation of Assets
	(2,132)
	-

	
	(2,132)
	-

	
	
	

	(d) Recognised Deferred Tax Balances
	
	

	The following deferred tax balances have been recognised in the accounts:
	
	

	Assets Relating to:
	
	

	       Employee benefits
	792
	591

	       Tax Losses
	826
	3,453

	Liabilities Relating to:
	
	

	       Inventories
	(8,400)
	(5,794)

	       Property, plant and equipment
	(1,299)
	(2,768)

	Net Deferred (Liability)
	(8,081)
	(4,518)

	
	
	


NOTE 23  FINANCIAL INSTRUMENTS 
Material Accounting Policies Relating to Financial Instruments
Details of the material accounting policies and methods adopted, including the criteria for recognition, the basis of measurement, and the basis on which income and expenses are recognised, with respect to each class of financial asset and financial liability are disclosed in the note to which they relate. In addition to these policies, the following are also accounting policies relating to financial assets and liabilities. 
Financial assets are subsequently measured at amortised cost, fair value through other comprehensive income or fair value through profit or loss on the basis of both:
(a)	the business model for managing the financial assets; and
(b)	the contractual cash flow characteristics of the financial assets.
The following are the classification of City Renewal’s financial assets under AASB 9 Financial Instruments:

	Items
	Business Model
Held to collect principal and interest/sell
	Solely for payment of Principal and Interest SPPI Test (basic lending characteristics)
	Classification

	Cash and Cash Equivalents
	Held to collect 
	Yes
	Amortised cost

	Accrued Revenue
	Held to collect 
	Yes
	Amortised cost


Financial liabilities are measured at amortised cost.
Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. City Renewal holds cash at bank financial assets in floating interest rate arrangements. City Renewal is not exposed to movements in interest payable as its financial liabilities are non-interest bearing. City Renewal manages the interest rate risk on investments by only investing surplus funds in ACT Government’s bank, Westpac, which is considered low risk. City Renewal uses the effective interest rate method for cash at bank.
Sensitivity Analysis
A sensitivity analysis has not been undertaken for the interest rate risk of City Renewal as it has been determined that the possible impact on income and expenses or total equity from fluctuations in interest rates is immaterial.  
Credit Risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss. City Renewal’s credit risk is limited to the amount of the financial assets it holds net of any allowance for credit loss.  City Renewal expects to collect all financial assets which comprise cash and receivables. Credit risk is managed through internal processes which include a regular review by management. City Renewal also manages the credit risk for receivables by undertaking an assessment of the creditworthiness of larger debtors as well as an analysis of the concentration of credit risk to ensure that it is not too high. 
 
NOTE 23  FINANCIAL INSTRUMENTS - CONTINUED
Liquidity Risk
Liquidity risk is the risk that City Renewal will encounter difficulties in meeting obligations associated with financial liabilities that are settled by delivering cash or another financial asset. To limit its exposure to liquidity risk, City Renewal ensures that it does not have a large portion of its financial liabilities maturing in any one reporting period and that, at any particular point in time City Renewal has a sufficient amount of current financial assets to meet its current financial liabilities.
In addition, the City Renewal Authority and Suburban Land Agency (City Renewal Authority Payment of Funds to Territory) Direction 2026 provides the Government with flexibility to approve different dividend payment terms, subject to the Treasurer’s approval of a written request from City Renewal Board to enable City Renewal to meet its obligations as they fall due. 

Fair Value of Financial Assets and Liabilities 				
				
The carrying amount of financial assets and financial liabilities of City Renewal approximate their fair value. The below table shows the difference between the carrying amount and fair value of these investments:
 
	
	Note
	Carrying
	
	Carrying
	

	
	No.
	Amount
	Fair Value
	Amount
	Fair Value

	
	
	2026
	2026
	2025
	2025

	
	
	$’000
	$’000
	$’000
	$’000

	Financial Assets
	
	
	
	
	

	
	
	
	
	
	

	Cash
	13
	19,460
	19,460
	25,850
	25,850

	Receivables a
	14
	62
	62
	-
	-

	Total Financial Assets
	
	19,522
	19,522
	25,850
	25,850

	
	
	
	
	
	

	Financial Liabilities
	
	
	
	
	

	
	
	
	
	
	

	Payables a
	17
	5,563
	5,563
	3,094
	3,094

	Financial Liabilities - financing component relating to sale   
   of land b
	20
	-
	-
	17,559
	17,559

	Total Financial Liabilities
	
	5,563
	5,563
	20,653
	20,653



1. Receivables and payables are recorded exclusive of GST and National Tax Equivalents Receivable. The Receivables amount is reported net of the Right to Receive Infrastructure which does not meet the definition of a Financial Instrument under AASB 9 Financial Instruments. 
1. City Renewal previously received financing of $16.75m (plus notional interest) through the upfront payment for the sale of land to the ANU. The financial liability was extinguished during the reporting period through the recognition of revenue on satisfaction of the performance obligations associated with the sale of the land.
NOTE 23  FINANCIAL INSTRUMENTS – CONTINUED
 
Maturity Analysis
The following tables set out City Renewal's maturity analysis for financial liabilities as well as the exposure to interest rates, including the weighted average interest rates by maturity period as at 30 June 2026 and 30 June 2025 respectively.  All financial liabilities which are non-interest bearing will mature in one year or less.  All amounts appearing in the following maturity analysis are shown on an undiscounted cash flow basis.
	
	
	
	
	Fixed Interest Maturing In:
	
	

	2026
	Note
	Weighted
	Floating 
	
	
	
	Non-
	Total

	
	No
	Average
	Interest
	1 Year 
	Over 1 to
	Over
	Interest
	

	
	
	Rate
	Rate
	or Less
	5 Years
	 5 Years
	Bearing
	

	
	
	%
	$’000
	$’000
	$’000
	$’000
	$’000
	$’000

	
	
	
	
	
	
	
	
	

	Financial Liabilities
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Payables 
	17
	0.00%
	-
	-
	-
	-
	5,563
	5,563

	
	
	
	
	
	
	
	
	

	Total Financial Liabilities
	
	
	-
	-
	-
	-
	5,563
	5,563

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	

	
	
	
	
	Fixed Interest Maturing In:
	
	

	2025
	Note
	Weighted
	Floating 
	
	
	
	Non-
	

	
	No
	Average
	Interest
	1 Year 
	Over 1 to
	Over 
	Interest 
	

	
	
	Rate
	Rate
	or Less
	5 Years
	5 Years
	Bearing
	Total

	
	
	%
	$’000
	$’000
	$’000
	$’000
	$’000
	$’000

	Financial Liabilities
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Payables
	17
	0.00%
	-
	-
	-
	-
	3,094
	3,094

	
	
	
	
	
	
	
	
	

	Total Financial Liabilities
	
	
	-
	-
	-
	-
	3,094
	3,094



	
	
	

	Carrying Amount of Each Category of Financial Asset and Financial Liability
	2026
	2025

	
	$’000
	$’000

	Financial Assets
	
	

	
	
	

	Financial Assets Measured at Amortised Cost
	19,522 
	25,850

	
	
	

	Financial Liabilities
	
	

	
	
	

	Financial Liabilities Measured at Amortised Cost
	5,563 
	20,653


NOTE 24  COMMITMENTS
Description and Material Accounting Policies Relating to Commitments
Commitments are a firm intention, but not a present obligation, at the end of the reporting period to incur future expenditure. As such, commitments do not constitute a liability. Commitments usually arise from contracts but can arise from other things like placing an order.

Commitments are measured at their nominal value and are inclusive of GST.
 
	
	2026
	2025

	
	$’000
	$’000

	
	
	

	Capital Commitments
	
	

	Capital commitments contracted at reporting date that have not been 
  recognised as liabilities, are payable as follows:
	
	

	Payable:
	
	

	Within One Year
	32,121
	8,608

	Later than One Year but not later than Five Years
	5,001
	769

	
	
	

	Total Capital Commitments a
	37,122
	9,377

	
	
	

	Other Commitments
	
	

	Other commitments contracted at reporting date that have not been 
   recognised as liabilities, are payable as follows: 
	
	

	Within One Year b
	3,595
	1,928

	Later than One Year but not later than Five Years
	1,548
	1,552

	Later than Five years
	2,678
	2,364

	
	
	

	Total Other Commitments 
	7,821
	5,844

	
	
	

	Total Commitments 
	44,943
	15,221

	
	
	



1. The increase in capital commitments primarily reflects the commencement of several major construction and infrastructure delivery contracts during the year. The most significant increases relate to the Ngamawari Design and Construction, the City Centre Lighting and Paving Upgrades, and the Dickson Revitalisation project.
1. The increase in other commitments primarily reflects the commencement of contracts and consultancy engagements supporting land sales and development activities.
NOTE 25    CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Material Accounting Policies Relating to Contingent Liabilities and Contingent Assets
Contingent liabilities and contingent assets are not recognised in the Balance Sheet due to the uncertainty regarding any possible amount or timing of any underlying claim or obligation. Instead they are disclosed and, if quantifiable, the best estimate is disclosed.
Contingent Liabilities
Land Development Activities
City Renewal has contingent liabilities relating to its land sales program. The liability details are commercially sensitive in nature.
NOTE 26  RELATED PARTY DISCLOSURES
Description and Material Accounting Policies Relating to Related Party Disclosures
A related party is a person that controls or has significant influence over the reporting entity or is a member of the Key Management Personnel (KMP) of the reporting entity or its parent entity, and includes their close family members and entities in which the KMP and/or their close family members individually or jointly have controlling interests.
KMP are those persons having authority and responsibility for planning, directing and controlling the activities of City Renewal, directly or indirectly. 
KMP of City Renewal are the Portfolio Minister, Chief Executive Officer, Executive Group Managers, Executive Branch Manager for Development and Board Members.  
The Head of Service and the ACT Executive comprising the Cabinet Ministers are KMP of the ACT Government and therefore related parties of City Renewal.
This note does not include typical citizen transactions between the KMP and City Renewal that occur on terms and conditions no different to those applying to the general public.
1. CONTROLLING ENTITY
City Renewal is an ACT Government controlled entity.
1. KEY MANAGEMENT PERSONNEL
A related party declaration was not obtained from one KMP due to extended illness. Based on the prior-year declaration and a review of current-year transactions, no related party transactions involving this KMP were identified.
B.1 Compensation of Key Management Personnel
Compensation of all Cabinet Ministers, including the Portfolio Minister, is disclosed in the note on related party disclosures included in the ACT Executive’s financial statements for the year ended 30 June 2026. 
Compensation of the Head of Service is included in the note on related party disclosures included in the CMTEDD’s financial statements for the year ended 30 June 2026.
	
	
	

	Compensation by City Renewal to KMP is set out below:
	
	

	
	2026
	2025

	
	$’000
	$’000

	Short-term employee benefits 
	1,349
	1,197

	Post employment benefits
	285
	210

	Other long-term benefits
	33
	29

	Board member fees
	436
	417

	Total Compensation to KMP a
	2,103
	1,853

	
	
	


a) The increase in the current year mainly reflects an additional position assessed as KMP as a result of the change to the corporate structure.
NOTE 26  RELATED PARTY DISCLOSURES - CONTINUED
(C) TRANSACTIONS WITH OTHER ACT GOVERNMENT ENTITIES
All transactions with ACT Government controlled entities are disclosed in the relevant notes to the financial statements of City Renewal. Below is a summary of the material transactions with other ACT Government Entities.
Revenue
· Appropriation (Statement of Appropriation) - City Renewal’s main ongoing source of funding is received from the ACT Government through the Territory Banking Account. This funding is in the form of Controlled Recurrent Payments and Capital Injections. Capital Injections are accounted under Contributed Equity.
· Grants and Contribution Income (Note 6) – City Renewal received various resources received free of charge from various ACT Government entities. Detailed breakdown of those services is included in the relevant note.
Expenses
· Grants and Purchased Services (Note 10) – City Renewal purchased $1.407 million of services from CED in 2025-26 for staff to deliver an enhanced program of cleaning and maintenance across the city.
· [bookmark: _Hlk172022640]Other Expenses (Note 12) – City Renewal transferred various assets with a total value of $8.165 million to CED in 2025-26. 
· Income Tax Equivalents (Note 22) – City Renewal incurred $5.695 million to ACT Treasury as income tax equivalent expenses.
Liabilities
· Other Liabilities (Note 21) - City renewal recognised a dividend provision of $9.494 million to ACT Treasury.
NOTE 27  BUDGETARY REPORTING 
Significant Accounting Judgements and Estimates – Budgetary Reporting
Significant judgements have been applied in determining what variances are considered ‘major variances’. Variances are considered major if both of the following criteria are met:
· The line item is a significant line item: where either the line item actual amount accounts for more than 10% of the relevant associated actual category amount (Income, Expenses, Assets, liabilities and Equity totals) or more than 10% of the sub-element (e.g. Current Liabilities and Receipts from Operating Activities totals) of the financial statements; and
· The variances (original budget to actual) are greater than plus (+) or minus (-) 10% and $1 million for the financial statement line item.

Original Budget refers to the amounts presented to the Legislative Assembly in the original budgeted financial statements in respect of the reporting period Budget Statements. These amounts have not been adjusted to reflect supplementary appropriation or appropriation instruments.
Note: # in the ‘Variance % column represents a variance that is greater than 999 per cent or less than -999 per cent.
	
	Variance 
	
	Original
	
	
	

	
	Explanation
	Actual
	Budget
	
	
	

	Operating Statement Items
	
	2026
	2026
	Variance
	Variance
	

	
	
	$’000
	$’000
	$’000
	%
	

	
	
	
	
	
	
	

	Sales of Goods and Services from Contracts
  with Customers 
	1
	20,233
	66,000
	(45,767)
	(69)
	

	Other Expenses
	2
	10,974
	12,896
	(1,922)
	(15)
	

	Income Tax Equivalents
	3
	5,695
	18,457
	(12,762)
	(69)
	

	Decrease in the Asset Revaluation Surplus
	4
	(1,068)
	-
	(1,068)
	#
	

	
	
	
	
	
	
	

	Variance Explanations
	

	
	
	
	
	
	
	


	


1. The lower than budgeted Sales of Goods and Services from Contracts with Customers predominantly reflects contracts exchanged that are yet to settle, due to outstanding contract conditions precedent; partially offset by the accelerated settlement of a prepaid land sale.
2. The lower than budgeted Other Expenses primarily reflects a lower than budget loss on disposal of assets related to the transfer of land to the University of New South Wales (UNSW) for the UNSW Canberra City campus initiative. This impact is partially offset by the transfer of other assets to CED.
3. The lower than budgeted Income Tax Equivalents reflects the lower than budget operating surplus.
4. The decrease in the Asset Revaluation Surplus predominantly reflects a revaluation adjustment associated with the UNSW Stage 1 transfer, partially offset by gains on revaluation of infrastructure and community assets and tax effects of revaluations.
NOTE 27 BUDGETARY REPORTING – CONTINUED

 
	
	
	
	
	
	
	

	
	Variance
	
	Original
	
	
	

	
	Explanation
	Actual
	Budget
	
	
	

	Balance Sheet Line Items
	
	2026
	2026
	Variance
	Variance
	

	
	
	$’000
	$’000
	$’000
	%
	

	
	
	
	
	
	
	

	Cash 
	5
	19,460
	46,052
	(26,592)
	(58)
	

	Inventories
	6
	28,003
	24,664
	3,339
	14
	

	Payables
	7
	5,635
	2,518
	3,117
	124
	

	Employee Benefits
	8
	2,946
	1,599
	1,347
	84
	

	Other Provisions
	9
	24,471
	19,194
	5,277
	27
	

	Income Tax Equivalents Payable
	10
	-
	18,456
	(18,456)
	(100)
	

	Financial Liabilities
	11
	-
	17,975
	(17,975)
	(100)
	

	Deferred Tax Liability
	12
	8,081
	5,244
	2,837
	54
	

	Contributed Equity and Accumulated Funds
	13
	102,168
	115,984
	(13,816)
	(12)
	

	Asset Revaluation Surplus
	14
	19,750
	13,963
	5,787
	41
	

	
	
	
	
	
	
	


	Variance Explanations


	
	
	
	
	


5. The lower than budgeted Cash predominantly reflects lower receipts from land sales, partially offset by the deferral of the 2025–26 interim dividend instalment due to updated dividend policy.
6. The higher than budget Inventories reflects accelerated land development program expenditure and lower costs of land sold.
7. The higher than budget Payables reflects timing of invoice payments, primarily driven by the accrual for the UNSW remediation payment.
8. The higher than budget Employee Benefits reflects higher than budgeted salaries and wages accrual associated with higher FTE at year end and upward revision of leave present value factors.
9. The higher than budgeted Other Provisions reflects delayed settlement of provisioned project implementation costs related to the UNSW Canberra city campus project, based on UNSW’s revised project timeframes.
10. The lower than budgeted Income Tax Equivalents Payable reflects lower tax associated with the operating result for the year, and the offsetting of tax payable against carry-forward tax losses.
11. The lower than budgeted Financial Liabilities reflects settlement of the financing associated with a prepaid land sale, where settlement was budgeted in a future reporting period.
12. The higher than budgeted Deferred Tax Liability primarily reflects inventory movement and flow on impacts from the 2025-26 actuals.
13. The lower than budgeted Contributed Equity and Accumulated Funds is driven by associated comprehensive result, balance sheet movement, lower capital injection and lower dividend. 
14. The higher than budgeted Asset Revaluation Surplus reflects the outcome of independent asset valuations as at 30 June 2026.
NOTE 27  BUDGETARY REPORTING – CONTINUED

 

	
	Variance
	
	Original
	
	
	

	
	Explanation
	Actual
	Budget 
	
	
	

	 Statement of Cash Flows Line Items 
	
	2026
	2026
	Variance
	Variance
	

	
	
	$’000
	$’000
	$’000
	%
	

	
	
	
	
	
	
	

	Sales of Good and Services from Contracts 
   with Customers
	15
	3,614
	66,000
	(62,386)
	(95)
	

	Related to Cost of Land Sold
	16
	8,212
	5,469
	2,743
	50
	

	Other Payments
	17
	5,912
	9,064
	(3,152)
	(35)
	

	Purchase of Capital Works
	18
	12,013
	17,964
	(5,951)
	(33)
	

	Capital Injections
	19
	18,118
	27,312
	(9,194)
	(34)
	

	Payment of Dividend
	20
	-
	34,602
	(34,602)
	(100)
	

	
	
	
	
	
	
	


	
	
	
	
	
	


Variance Explanations

15. The lower than budgeted Sales of Goods and Services from Contracts with Customers predominantly reflects lower receipts from land sales and cash related to a land settlement prepaid in a prior reporting period.
16. The higher than budgeted Cost of Land Sold related payments reflects accelerated program expenditure associated with City Renewal’s land release program.
17. The lower than budgeted Other Payments predominantly reflects remediation payments to UNSW based on their revised project timeframes. 
18. The lower than budgeted Purchases of Capital Work predominantly reflects delay of Renewing Canberra’s city precinct projects, partially offset by accelerated expenditure for Acton Waterfront Park for completion by Jan-28.
19. The lower than budgeted Capital Injections reflects re-profiled funding associated with the UNSW (Canberra) campus site implementation and Renewing Canberra’s city precinct projects.
20. The lower than budgeted Payment of Dividend reflects dividends payable to the Territory based on the operating surplus, in conjunction with revised dividend payment terms associated with a new dividend instrument.
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